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INTERNATIONAL AFFAIRS 


CEMA'S PAST ACHIEVEMENTS, FUTURE TASKS DISCUSSED 
Budapest KULGAZDASAG in Hungarian No 4, Apr 80 pp 25-37 


[Article by Gyula Munkacey, department head, Business and Market Research 
inecitute: "The European CEMA Countries on the Threshold of the New 
Decade") 


[Text] The economies of the CEMA countries are approach- 
ing a new five-year plan period. Economic growth was 
significant and continuous in the past period. Large 
development goals were realized in the various countries. 
The living standard of the populations increased. How- 
ever, progress was slower than in the previous period, 
due to unfavorable changes to certain internal and ex- 
ternal conditions. In general, the quality and effi- 
cacy indices of management were not satisfactory, 
either. The slowing was sensed especially in 1979 when 
more natural disasters struck the socialist countries. 
Every country is striving to consolidate the results 
already achieved and to form the base for a new upward 
move. This does not mean that we will try to repro- 
duce the quantitative growth rate of the recent past. 

To serve the above goals, broad-range moves and vari- 
ous economic-political initiatives were made to improve 
the economic mechanism. * 


The CEMA countries achieved significant successes in the development of 
their economies in the past years. Economic growth and the increase of 
the populations’ living standards was, with a few exceptions, continuous. 
In the main, the economies of the various countries moved along the paths 
prescribed by the five-year plans. But from the start growth has been 
slower than planned. This slowing of the growth rate--due to the unfavor- 
able movements of several internal and external factors--was especially 
true for 1979. However, most socialist countries plan for a quickening 

of economic growth this year. 





*Dr Judit Toth (Mrs Boncz), Dr Gyula Loke, and Eva Sarosi participated 
in the compilation. 














Table 1 exows the national income, the general index of growth. in 1979, 
Bulgaria increased ite previous rate of growth, The GDR stayed even, 
Romania had a great drop. The index stayed between -2 and +3 percent in 
the other countries, 


Table 1, National Income (average annual growth, as compared to the 
previous year, in percent) 


1976-1980 1980 

1971-1975 _— Plan 1976 1977 1978 1979 Plan 
Bulgaria 9 1,7=8.5 6.5 6.3 6.0 6.5 5,7) 
CSSR 5.6 4.95.2 4d 4.5 6.0 2.62.8 3.77 . 
Poland 9,7 6.9=7.2 7.0 5.6 2.8 =2.0 1.4-1.8 
Hungary 6.2 5,4=5,7 3.0 8.0 3.9 1.01.5 3,.0+3,.54 
GDR 5.4 4.9=5.4 4.0 5.2 4.0 4.0 4.8 
Romania 11.3 11.0 10.5 8.6 7.6 6.2 8.8 
USSR 5.7 4.4=5.1 5.3 4.5 4.8 2.0 4.09 





(1) 1981 plan: 5.5 percent 
(2) Used national income: 2.2 percent 


(3) * — . drops by 0.5-1.0 percent 

(4) " " " " "4 percent 

(5) Al A “ 

Source: CEMA and national statistical annual reports, plan reports. 


The 1980 plans show the following basic growth policies: 


i. The GDR plan (4.8 percent) showe an attempt to maintain the tradi- 
tional growth rate. 


2. Most of the other countries (USSR, CSSR, Poland, Hungary, Romania) 
wish to increase the 1980 growth rate as compared to that of the previous 
year. The plans are, however, somewhat lower than the mid-range expansion 
so far. 


3. Bulgaria, the only country which increased the growth rate in 1979, 
plans a more modest increase than the traditional one. 


in the next five-year plan a certain moderation in the production of na- 
tional income is projected by Poland (1981-1985 is 14-18 percent total) 
and Romania (6.7-7.4 percent annual average). 


The switch of the CEMA countries’ economies from the extensive to the in- 
tensive mode--as the party and economic leaders and the press communica- 
tions note in the various socialist countries--is proceeding with certain 
jerks and bumps. The tensions in the economies of the various countries 
can be derived from these bumps: the slowing of the growth rate and its 








disappearance (in Poland). In the various countries, the comments of the 
authorities hint of ahortcomings in the growth of the qualitative and 
efficacy indices.* 


We can sum up the important factors that influence the economic progress 
of the CEMA countries as followa: 1. The external, world economic condi- 
tions were generally unfavorable for the socialiat countries. 2. Natural 
catastrorhies and unfavorable weather hindered economic progress last year. 
3. The bottlenecks in energy supply and transport have become the Limit- 
ing factors of economic growth. 4. The leasona of the catastrophic 
1978/1979 winter made the socialist countries more cautious in their eco- 
nomic policies and made them emphasize safety and reserve formation, 

This feature is particularly prominent in the northern countries. 5. The 
socialiat countries kept using--although in more moderate amounts--Western 
loans to develop their internal economy. The rate of credit use is, in 
general, not satisfactory. 


External Factors 


Concerning external factors, the USSR must be differentiated from the 
other CEMA countries. Similarly, 1979 and the few monchs following it 
have to be judged differently. 


The oil-importing countries (all but the USSR) have been greatly struck 
by the several large increases in oil prices in the last year. The USSR 
benefited--in addition to its significant energy-carrier export--from the 
price increases on the gold markets because the USSR is a great gold- 
exporting country. Every socialist country was unfavorably affected by 
the fact that selling worsened, in general, on the capitalist markets. 
The competition from the developing countries intensified. The internal 
market protection and discrimination policies of the capitalist countries 
continue and, in places, are intensifying. Several socialist countries, 
however, managed notable export success on the capitalist markets, using 
special efforts. 





*it is interesting to compare our views with those of others. The Polish 
ZYCIE WARSZAWY writes of the CEMA countries in general: "Although they 
basically fulfilled the economic plans, we regard 1979 the worst of the 

5 years of the plan period. Thies is due primarily to the extraordinarily 
unfavorable weather and the mediocre agricultural results that it caused. 
Secondarily, this is due to events in the international economy and world 
trade that are increasingly unfavorable. Thirdly, certain internal sub- 
jective reasons have to be admitted: the improvements in efficiency and 
productivity are slight, adjustment to the changing world market is slow, 
domestic shipment improvements are inefficient, the investment rate is 
too high and investment realization is problematic; material use is too 
high; material and energy savings are negligible; and the adoption of more 
efficient and thriftier technologies is deficient. We should also men- 
tion marketing difficulties and poor organization of trade." Concerning 
the USSR, L. Brezhnev stated that 1979 is "probably the hardest year of 
the plan period.” 








Early 1989 presents a new chapter in external circumstances. Although 
the limit ng factors and moves of the Western countries, reminiscent of 
the Cold War, affect the USSR primarily, they influence the other social- 
iat countries also, although only to a emaller extent and only indirectly. 


The American embargo and other trade-limiting Western moves, will not 
lead to significant, acute difficulties in the Soviet economy. The most 
direct threat comes from the partial grain embargo: The United States 
will not ship |7 million tons of grain to the USSR that had previously 
been counted on. We estimate that the shortage is not great--when the 
total wheat needs are considered. We base our estimates on the data of 
the UN FAO, which shows that the USSR reserved a large quantity from the 
record grain crop of 1978, 


We must not, however, underestimate the difficulties (hopefully, only 
temporary) and especially the indirect factors that are due to stopping 
detente: the discouragement of the Western business circles, the in- 
crease=-real or imagined--of political risks of business deals, and a 
certain stiffening of the business atmosphere (although this is not 
general). 


Natural Conditions 


Natu’ 1 conditions were unfavorable last year. In the beginning of 1979, 
extr ordinary weather struck the northern socialist countries, including 
the oifected areas of the USSR. Floods and other natural calamities 
followed the harsh winter, mainly in Poland but also in other countries. 
The natural catastrophies had a magnified effect since they struck several 
countries that were unprepared in the sense that the excess demand struck 
areas (transport, shipping, heat and power) that were already strained 
and, occasionally, dipping into the reserves. 


In the affected countries several days of industrial production were lost 
in January 1979. In the second half of the year the weak agricultural 
production also affected industrial production in the majority of the 
countries. Weather had a direct effect in the drop and stagnation of the 
agricultural production. 


Energy Supply 


In general, the strain in energy supply has not been relieved in the CEMA 
countries. The situation improved somewhat in the CSSR by year's end, 
but the shortage worsened in Poland and, at places, there are also supply 
problems in the USSR. There are strict use limit rules in effect in 
Poland, CSSR, Romania, and Bulgaria. 


The recognition is becoming widespread in the CEMA countries--in some 
places by officials, in others only by economists--that the problem can- 
not be solved by increasing energy-producing capacities to the extent 











demanded by the high specific use. The everedeteriorating conditions for 
the exploitation of natural resources and the fast-increasing prices otf 
imported energy, combined with the investment and operating costs already 
draw an exceedingly high portion of our wealth from our actual economic 
development. The solution lies in an energy-saving progress which can be 
carried out only when it is linked with modernizing the whole economy and 
increasing efficiency. 


In the USSR, electrical energy production increased 3 percent in 1979, 
Heating fuel industry production went up 2 percent. 


Table 2. The USSR's Energy Production 


1978 1979 1979 1980 
Fact Plan Fact Plan 
Electrical energy 
(billion kilowatt hours) 1,202 1,265 1,239 1,295 
Oil (with gas condensates, 
in million tons) 572 593 586 606 
Natural gas (billion 
cubic meters) 372 404 407 435 
Coal (million tons) 724 752 719 745 


Coal production dropped in 1979. O11 and electrical energy production 
fell behind the plan. Natural gas production fulfilled the plan and in- 
creased notably. The 1980 plan shows large goals and a modest rate of 
increase. With the exception of natural gas, there is a certain produc- 
tion lag, as examined in the light of the original goals of the five-year 
plan. A further increase in investment, current production, and transport 
costs can be counted on for oil and gas because the production increase 

is expected to be far from the center. However, the income side benefits 
from the extraordinarily elevated export prices of these products. 


Atomic energy development program is rapidly advancing in the USSR: in 
1980, nuclear-derived energy will increase 33 percent over that of last 
year. 


The USSR, like other socialist countries, is also showing strains in 
energy supply, although the character of the strain is different. [P. S.] 
Neporozhniy, Minister of Power and Electrification, expressed it this way 
in PRAVDA in December: in spite of the 45,000 megawatts of new power 
capacity in the country in the last 4 years, energy supply is very strain- 
ed at the winter peak demand period. This is partly due to the insuffi- 
ciency of energy-producing capacity and partly to problems in fuel supply. 
Fuel reserves are below planned levels. 


The GDR, after energy economy strains in earlier years, finally succeeded 
in stabilizing its energy supply. Although electrical energy production 
increased only 0.9 percent in 1979, the rationalization and economization 














actions wore successful in the sense that the supply covered the increased 
material »roduction and the population's needs, The specific use of the 
important raw materials and energy sources dropped 4 percent in the last 
year. However, the assurance of relatively stable energy balance requires 
great investments. Today, 60 percent of industrial investments serve the 
development of the raw material and energy sector. Energy is one of the 
preferred investment areas, the so-called extensive--job creating--invest- 
ments are permitted now only in the areas of material and energy economy. 


Energy production relies today on domestic soft coal (80 percent). Soft 
coal production is expected to continue to grow throughout the 80's, from 
today's 250-260 million tons per year to about 300 million tons per year, 
which is regarded as the peak. This fact helps the significant expansion 
of the atomic power plant network. 


In Poland, the power-producing capacity remains short of the need. The 

shortage was 440 megawatts in 1975, 1,800 megawatts in 1978, and today it 
exceeds 2,500 megawatts. It keeps increasing. Power-plant start-ups are 
delayed. The exis.ing power plants are over-used. This causes downtimes. 


Hard coal production increased 4.4 percent last year. An increasing por- 
tion of the coal is being used domestically: in 1974, 25 percent of the 
coal was exported, but only 20 percent was exported in the first 6 months 
of 19°79, Lately, coordinated moves have been made in Poland to improve 

the e ergy situation. While the economy's investments are expected to 
decreise significantly in 1980, the energy-related investments are increas- 
ing 10 percent. Coal-related investments are going up 20 percent. Beyond 
this, they pay special attention to make the proper building and transport 
capacities available. If the plans come to fruition, the country's energy 
balance should be restored by the mid-80's. 


In the CSSR, the low power-plant capacities in the first half of the 
1970's caused energy shortages but the hardest times are beyond them in 
this respect. Presently, mainly the expansion of the primary energy 
sources, the technical development of coal mining, and the increase of 
operational safety of the operating power plants are emphasized. 


in Romania, the main problem of the energy economy is the shrinkage of 
the domestic oil and gas reserves. The increase in coal mining is far 
from making up for this. The plans are very strained: they counted on 
an 8 percent increase in oil production in 1979, but instead, a 10 per- 
cent drop occurred. Gas production decreased 6 percent, in accord with 
previous calculations. Coal mining was projected to increase 54 percent 
in 1979; instead, it increased only 12 percent. The l-percent increase 
in electrical energy production translates onto an 8-percent plan under- 
fulfillment. 


The 1980 plans are equally ambitious: electrical energy production 
should reach 72 billion kilowatt-hours (+11 percent); coal production 








should be 54.1 million tons (+65 percent); oil production should be 15 mil- 
lion tons (+12 percent), and natural gas production should be 27.1 billion 
cubic meters (-0.2 percent). 


The energy balance of the country--including the chemical industry--was 
affected by the Iranian oil supply drops since the majority of Romania's 
oil imports came from Iran. The situation was ameliorated by last year's 
start-up of the Orenburg natural gas pipeline from the USSR. 


In Bulgaria, the heating material industry increased its production 8.4 
percent over that of the previous year. They also produced 3.2 percent 
more electrical energy. In the first half of the last year they further 
restricted energy and fuel use both by production and the population. 

This is how they succeeded in carrying out the plans that aim for material 
and energy saving. 


Transport and Shipping 


The lag of this sector of the economy is becoming a real hindrance to 
progress in a few countries. At the November 1979 meeting of the Central 
Committee of the CPSU, Leonid Brezhnev mentioned the transport situation, 
especially the rails, as occupying the first place on the list of problems 
facing the economy. As he said, they do not carry out fully the 1977 party 
and government resolution on the !mprovement of rails. The transport plans 
are badly under fulfilled in that country, even in the case of such impor- 
tant products as heating materials, metals, wood, and grain. The CPSU 
first secretary delineated the short-term and the long-term duties. Thus, 
enlarging the locomotive fleet, increasing the volume and improving the 
quality of the repairs, the speeding of loading can not bear delay. At 

the same time, a complex, long-term transport improvement program has to 
be made. This involves the modernization of rails. Other forms of trans- 
port, such as trucking, river shipping, and pipelines have to be developed 
even faster than the rails. 


PRAVDA points out that the ton-km accounting has spurred the rails to do 
unnecessary shipping (artificial lengthening of transport routes, etc). 

In recent decades, the rails decreased the manpower devoted to maintenance 
and roadbed upkeep, in the “interest” of lowering costs and "improving 
productivity." This weakened the rails' material-technical base. The 
plan and the material incentive system have to be coordinated with effi- 
ciency and quality criteria, emphasizes the Soviet newspaper. 


Besides the USSR, transport strains are found primarily in Poland and, 
secondly, in the CSSR. Material transport grew in the three countries 
only very modestly, lagging behind the plans and even dropping in some 
areas. But in Poland's development plan this sector enjoys a certain 
priority. Whereas investments are decreasing in the economy this year 
by 8 percent, the Poles are increasing investments for rails and ports 
5 percent. The party congress projections for the next five-year plan 
also mention transport among the emphasized investment areas. 








Investments 


We do not have complete data on last year's investment activities and on 
next year's plans in the CEMA countries. The greatest investment expan- 
sion in 1979 probably occurred in Romania (5.1 percent). According to 
previous estimates, the GDR's investments-increase amounted to 2.4 per- 
cent; for the CSSR it was 1.6 percent, and for the USSR it was 1 percent. 
The investment rate probably stagnated in Bulgaria. It dropped in Poland 
by 8.2 percent. This year, Bulgaria plans to increase its investment 
from 6 to 7 billion levas but we do not know what this nearly 12 percent 
expansion means in [terms of] volume. Growth that is similar to last 
year's is projected by the CSSR and Romania (2.4 and 4.9 percent). The 
GDR is not increasing its investments this year. Based on value data, 
the Soviec growth is planned to be 2-3 percent. In Poland, the withhold- 
ing of investment continues to be strong: they plan the same &.2 percent 
shrinkage that they had in 1979. (The plan data were also given only in 
value form.) 


Liv °g Standard 


On the basis of the slower . groruth, it is naturally a more diffi- 
cult task for the leadershi, of the various countries to increase the 
living standard of the pop ene, But there is no sign, whether we 


examine the plan numbers eitiuec tor last year or this year that the ef- 
forts aiming to improve the populations’ living conditions--even as re- 
sourccs narrow--take a backseat to economic goals. 


The CSSR published the most modest data on the increase of living standards: 
the increase in real wages and incomes--considering the 3 percent increase 
in the index of living maintenance costs--did not reach 1 percent. Under 
the plan, real wages will not grow in the CSSR this year but real incomes 
will--by 2.2 percent. 


The population's income and real wages grew in Poland: as money income 
grew 9.5 percent and nominal wages grew 8.6 percent, the cost of living 
index went up 6.7 percent. The main problem is that the money outflow 
can not be covered by produced goods. This year real wages and real 
incomes will grow 1 percent. 


Per capita real income grew 3.4 percent in the GDR and 3 percent in the 
USSR last year. The dynamic-economy countries, Bulgaria and Romania, 
are in the "following" group; in both, real incomes grew 2 perc nt. 


Industry, Agriculture 


As before, industry was the carrier of economic growth in the CEMA coun- 
tries last year--as opposed to agriculture--although industrial growth 
was also more moderate than in the year before. 








Table 3, Industrial Production (average annual growth, as compared to the 
previous year, in percent) 





Bulgaria 9.1 6.8 6.8 7.0 6.6" 6.3" 
CSSK 6.7 6.5 5.7 5.0 3.7 4.0 
Poland 10.4 9.3 7.5 5.8 2.8 3,.0-4.2 
Hungary 6.4 4.6 6.6 5.2 2.8 3.54.0 
GDR 6.5 5.9 4.8 5.4 4.8, 4.7, 
Romania 12.9 11.4 12.5 9.0 8.0 11.4 
USSR 7.4 4.8 5.7 4.8 3.4 4.5 
(1) Previous estimate; published at the December meeting of the Bulgarian 
Aasemb ly 


(2) 1981: 6,1 
(3) Net industrial production: 9.1 
(4) " " " ' 11.5 


Sources: CEMA and national statistical annual reports, plan reports. 


Machine industry's production grew everywhere at a rapid pace but, within 
this, a few products, regarded as carriers of technical progress, excelled. 


Table 4, Machine Industry's Production Increase in 1979 (including the 
percent of certain sub-branches’ production) 





USSR 8.0° instruments, automation elements, control sys~ 
tems: 9 (the achievement of the specialized 
ministry) 

GDR according microelectronic combinate production: 21.8 

to plan 

Poland TT computers 26.9; automation systems: 11.5 

CSSR 6.6 the production of atomic industry's equipment in- 
creases rapidly; the 1980 plan is 28.8 

Romania 11.7" electrotechnical and electronic automatics 32.3; 
computer tools 27.8; machine tools 27.7 

Bulgaria 7.9" electric carts 41.0 





(a) Together with metal processing 


In contrast to the strong dynamics of the earlier years, the chemical 
industry had a more modest growth, with the exception of Bulgaria, where 
the 8.9 percent growth of the chemical industry significantly exceeded 

the industry's average as a whole. The chemical industry grew by 3 per- 
cent in the USSR, 2.9 percent in the CSSR, and 1 percent in Romania (where 
chemical industry grew by a total of 46 percent in the previous 3 years). 
Poland desires to maintain the rapid increase of this industrial branch 
during the next five-year plan period. 











The food induetry's performance has notably improved in Bulgaria and 
Romania (6.5 and 7,7 percent, respectively) but in the other countries-- 
primarily because of agriculture's unsatisfactory performance) it was 
more modest (2 percent both in the CSSR and USSR). 


Three countries show plan reports of important products whose production fell, 
In the USSR these are steel, rolled steel products, fertilizer, plant 
protection agents [herbicides and peaticides], paper, cement, sugar, and 
refrigeratore; in Poland, refined ofl, steel, buses, trucks, some house- 
hold machines, cement, furniture, paper, and textiles; and in Romania, 
tractors, passenger care, synthetic fibers and yarns, butter, sugar, and 
canned vegetables and fruits. Agricultural production was, on the whole, 
unfavorable, except in Romania and Bulgaria. The GDR has not published 
global growth figures but the partial results suggest a mediocre-to-good 
production, Agricultural production stagnated in Hungary and decreased 
in the USSR, CSSR, and Poland. 


Table 5. Agricultural Production (average annual growth, as compared to 
the previous year, in percent) 


1971-197 i976 97s 879 1980 Plan 


Bulgaria 3.6 4,1 -6.3 5.0 7.07 3 7? 
CSSR 2.7 =2.4 7.9 1.5 -3.9 7.2 
Poland 3.5 -0.8 0.8 4.2 =-1.4 5.8 
Hungary 4.7 -2.7 10.3 1.8 0.0 2 3 
GDR 2.9 -5.8 7.2 1.4 TT 0.5 
Romania 6.5 17.3 -1.3 2.4 5.0 4.7-6.04 
USSR 0.6 3.5 3.0 4.0 40 8.8 





(1) Preliminary estimate; published at the December meeting of the Bul- 
garian Assembly 

(2) 1981: 3.1 percent 

(3) Together with food management; net production 

(4) Net production: 5.2-7.5 percent 


Source: CEMA and national statistical annual reports, plan reports. 


Agriculture's situation continues to be difficult in Poland. At this 
year's PZPR congress E. Gierek said that "the basic principle has been 
and will continue to be the gradual socialist transformation of peasant 
farms.” This goal is probably not identical to the road followed by the 
other socialist countries. The peasantry, having a higher-than-average 
age, concentrates on sustenance farming, not market production. 
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Table 6, Trends in the Yielde of Certain Agricultural Crops (in millions 


of tons) 
Cereal Potato * 
1976- 1976- 1976- 
1978 1978 1978 
Annual Annual Annual 


Average 1978 1979 Average 1978 1979 Average 1978 1979 


USSR 219.0 235.0 179.0 65.0 65.9 90.3, 95.5 93.8 76.0 
Romani 19.2 19.0 19,3 4.5 4.5 4,1 6.3 5.8 6.0 
Poland 20.86 21.8 17.3 45.9 46.6 49.6 15.5 15.7 14.2 
Hungary 12.5 13.6 12.0 1.6 1.9 ves 4.0 6.2 cas 
CSSR 10.3 111 9.2 4.0 4.0 43,7 6.9 7.3 7.9 
GDR 9.0 9.9 nas 9.3 10.8 aes 6.4 6.8 aes 
(GDR 100 kg/hec) 35.1 eee 95.5 1586.0 «4. 220.0. 267.0 «.. 260.0, 
Bulgaria 8.0 7.6 86.4 0.4 O.4 ces 1.9 1.6 aes 
' 





(1) Fall potatoes; the yield exceeded 1978's by 200,000 tons 
(2) Increased over that of 1978. 


Source: CEMA and national statistical annual reports, plan reports. 


Grain production was unfavorable in most countries in 1979: it dropped 

notably in the USSR, Hungary, CSSR, and Poland. The GDR had an average 

crop. Production increased in Bulgaria and Romania (in the latter coun- 
try, corn yields were good while those of wheat fell). 


The potato crop was good almost without exception. Sugar beet yields 
varied but the big producers (USSR, Poland, GDR) registered drops. 


Based on the relatively good agricultural yields of 1978--which were 
augmented in several countries by ample feedstock imports--the livestock 
population increased generally, if modestly, in the CEMA countries, except 
in Poland, where the major animal categories registered a drop in numbers. 
Due to constant difficulties in procuring feed, in the last 2 years 
700,000 private farms gave up cattle and hog keeping. Fodder supply got 
worse this year elsewhere also, therefore the task of some of the coun- 
tries is to keep the levels steady. 


The Development of Economic Guidance 


The problem of improving economic guidance is still prominent in every 
country. It is in the pianning and experimental stage in Poland and the 
CSSR and in the forms of practical decrees elsewhere. 


The combine system transformation was finished in the GDR by the beginning 
of 1980. There are 129 combines in industry and the construction indus- 
try in the GDR. They contain approximately 90 percent of the research 

and development capacity, 90 percent of the workers, and 90 percent of 


ll 








production, These organizations have a great deal of independence in 
developme:t and production policies, including international contacts. 


The changes that are being introduced in the USSR, Romania, and Bulgaria 
show many similar characteristics. The changes, although they are not 
comprehensive==this is emphasized especially in the USSR, avoiding the 
term "reform”=-could contribute to material economy and advance contract 
discipline, An important element they share is an attempt to increase 
initiative from below [and enterprise] autonomy, and in conjunction with 
thie, to increase the importance of shipping=-contract adherence, to ex~ 
pand the role of net (material-free) indices at the expense of gross 
indices in evaluating enterprise performance, and to improve material 
incentive systema, 


The latest Bulgarian decrees are noteworthy: they significantly lower 
the number of mandated indices an enterprise has to report. The enter- 
prises’ autonomy increases in the fields of investments, wage policier, 
and inter=company connections, among other matters. They sharply Limit 
state subsidies and make them occasional or temporary. The money-losing 
companies are reorganized or merged into others. Starting this year, 
the wholesale price of industrial products will be set at the “world 
market level” and will follow the changes of that market. According to 
the magazine LKONOMICHESKY ZHIVOT, the goal is “to influence the develop- 
ment of production by the modern world processes without any obstacle." 
In addition to the tranemittance of the world market effects, the new 
price system is also to mirror the domestic cost of the investments and 
the effects of supply and demand. We do not know the details of the de- 
crees and thus do not know how the new price system can satisfy these 
demands. 


The Selection of Priority Tasks 


N. Baybakov, chairman of the State Planning Commission (Gosplan), eval- 
uated the progress of the Soviet economy at the November 1979 session of 
the Supreme Soviet. He placed great emphasis on the exploration of the 
causes of strains and reverses. He stated: “There have been mistakes 
in the organization of work and production and in the exploitation of 
production bases and capacities. The plan to introduce new products and 
modern techniques was not fulfilled. These negative events influenced 
the productivity and several other efficiency indices unfavorably and, 
in the end, affected the growth of the national income." 


This year's development priorities are in transport--and, within this, 
primarily the rails--the heating materials and energy sector, metallurgy, 
machine industry, and chemical industry. 


Although these priorities touch mainly the production sector, there are 
many signe that these tasks will not be carried out, as far as possible, 
at the expense of the population's living standard. It is clear, however, 
that the poor results of agriculture last year and other factors will 
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affect the living conditions of the population. Thus, it is noteworthy 
that thie year's plan calle for a growth in light industry construction 
(by 55 percent), food induetry (15 percent), and in meat and milk output 
(18 percent). The investments of the consumer product industry do not 

fall under the etrict regulations concerning new construction. The living- 
standard improvement attempte in the USSR can be seen in the projections 
for the A and B industrial groups, also. The projections are similar for 
1980; both are to increase by 4.5 percent. 


Compared to the plan and the earlier growth rate, the GDR has relatively 
good scores. The plan report claims that 90 percent of industrial produc- 
tion (miniestry-directed) is the result of productivity improvement and 

90 percent of this has been assured by scientific-technical progress. The 
production of excellent quality industrial products increased by 24 per- 
cent and another 19 percent increase is planned for 1980. They succeeded 
in consolidating the state of agriculture under unfavorable weather condi- 
tions. 


The world market price changes gravely affect the country since the struc- 
ture of production is strongly material- and energy-intensive. Addi- 
tionally, the specific-use indices are high. The GDR fits into the in- 
ternational work-sharing program of the CEMA with heavy machine industry 
products. E. Honecker commente: "We deal not only with the sharpening 
of an originally difficult situation but with a completely new situation.” 
The switch to intensive-type production is being discussed in the GDR. 

The swatch, even with the results stated above, takes place very sluggish- 
ly. In recent years, every unit of investment that was spent on eliminat- 
ing a job, was balanced with four units of investments that produced jobs. 


Development priorities for next year are: 1. the quick application of 

the best results of research and development efforts in production; 2. be- 
yond this, wide-scale technical progress; 3. the increase of goods that 
can be exported to the capitalist world; 4. the better provisioning of 

the population; 5. the build-up of the domestic raw material and fuel 
base; 6. moves that serve to process and use the materials and energy 
carriers in a complex and more effective way. 


The accounting of the last year of the five-year plan led Poland to recog- 
nize that the economic policy that started in the 1970's--orientation to 
foreign trade, the radical modernization of production tools through rapid 
economic growth, investments in job creation (to solve demographic prob- 
lems), and the vigorous increase of the living standard of the population-- 
was correct in its purpose but over-ambitious in its scale. The dynamic 
economic policy has averted the attention, in a sense, from the methods 

of management. The large-scale inclusion of external tools into produc- 
tion and development has solved some of the problems only temporarily and 
seemingly. 
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Investments decreased sharply last year and according to the plan this 
trerd wili hold for thie year also. The continuation of export-oriented 
policy ie a difficult task, along with further increase in the popula- 
tion's living standard, 


There are problema in supplying the population. Agricultural production 
dropped last year and although industry's shipments to the consumer market 
grew faster than average (by 4.1 percent), thie wasn't enough to satisfy 
the needa. 


According to the directives of the recently concluded party congress, the 
country wishes to switch to a growth that is more modest and to a more 
modest and consolidated economy in the next 5 years. 


The CSSR's economic situation and the internal evaluation of progress was 
characterized by the report of the Central Committee of the CPCZ at the 
December session of the Central Committee as follows: "A sober evaluation 
of the social and economic progress of the past 4 years testifies to the 
fact that, in spite of the ceaselessly worsening external conditions, our 
economy continued to develop and the country's economic potential grew.... 
It is also a favorable phenomenon that--considering the changing world 
economic situation--we managed, in a planned way, to carry out a few 
structural changes in our economy. This is shown by the fact that the 
machine industry and the chemical industry progressed further, along with 
the role of production that is based on domestic raw materials. We paid 
greater attention in these areas to the perspective development programs. 


..»Further changes took place in world economy during the last 4 years. 
Of these, we had not counted on the pace of price increases of raw mate- 
rials, fuels, energy, and food in the non-socialist countries. This 
process further accentuated our shortcomings in productivity and effi- 
ciency, in the slow adoption of the results of technical-scientific 
progress, and, in general, in the way our economy adjusts to more diffi- 
cult conditions. 


..-Assessing the basic development trend of the 4 years of the Sixth Five- 
Year Plan, we note that we still have not succeeded in increasing the 
achievements and work efficacy and quality as the 15th party congress 
directed... This difficult year has made our situation even more com- 
plex... It would be wrong to explain away the prevailing situation with 
objective causes only since it is obvious that the damages could have 
been a lot less if more thorough work had been done by those who are 
responsible for preparing the open-pit mines, power plants, and rail 
transport for the difficult winter conditions. In the majority of indus- 
trial enterprises, we would not have had such a large production loss; 
the problems in purchasing-shipping connections would not have been so 
sharp, and we could have made up quicker (and with less losses) the pro- 
duction downtimes in the first weeks of the year. 
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»++The basic condition for solving our problems and difficulties=--and, at 
the same time, [what] is our great reserve on every level--ie the signifi- 
cant increase in the efficiency of directing work and the perfection of 
the system of planned management. In this area, the weak points are al- 
ready so obvious that we can't delay the solution. All the more so be- 
cause in the history of our socialist construction the size, the depth, 
and the complexity of our tasks and problems are without precedent..." 
(Excerpts from Vaclav Huba'sa [as published] speech). 


This year's economic-political taske have the following priorities: 

1. the planned and thrifty use of fuel and energy; 2. the fulfillment 
of the export plan and the moderation of the import needs of economic 
progress; 3. the fulfillment of the agricultural plan; 4. thrift in 
live-labor, increased labor productivity; 5. the increase of produc- 
tivity in the non-producing sectors; 6. keeping the planned structure 

of investment, the assurance of preferred character of priority conetruc- 
tions, and the realization of the modernization actions; 7. the fulfill- 
ment of obligatory transport tasks, the lowering of the number of missing 
items in the retail trade, a more flexible adjustment of the goods to the 
demands of the population; and 8. the more effective use of financial 
tools and credit policy. 


While the moderation of the increase of the 1979 national income in the 
other CEMA countries can be said to be caused by the unsatisfactory per- 
formance of agriculture, in Romania (and also, to an extent, in Bulgaria), 
the relative industrial decline is decisive. 


The plan report in Romania evaluates the global achievement of the econ- 
omy almost unequivocally as positive, although in certain areas such as 
investments, the tone is critical. They point out that the quality 
indices of economic activity improved, that resources were used more 
efficiently, and costs were lower. They say there was but one cause of 
their lag and that was "the deepening of world-wide economic, oil, and 
financial crisis." 


If there was a change in the pace of growth in Romanian economic policies, 
this cannot be said of attempts aiming to reform the production spectrum. 
The signs indicate that the world economic challenge produces a turn in- 
ward and motivate self-reliance. This is also the direction that the 
problems of internal and international cooperation and specialization 

lead to. 


Similar to the other CEMA countries, Bulgaria has also had a lower growth 
than in previous years. This decision--at least as far as its extent is 
concerned--appears to be a new and more lasting direction. Lately, in 
order to help the continuity of production, 2-year projections have been 
published. The planned growth of the national income is now lower (5.7 
percent) than the projection that had been prepared for this period. Even 
so, it is still regarded as sizable. 
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INTERNATLONAL AFFAIRS 


BRIEFS 


CEMA STATISTICAL COMMISSION--The 35th meeting of the CEMA Permanent Statis- 
tical Commission began in Warsaw on 27 May 1980. In the deliberations, 
which are to continue until 30 May, 54 representatives from 10 CEMA member 
countries as well as Yugoslavia are participating. The representatives of 
the UN Statistical Bureau in New York, the ECE Department of Statistics in 
Geneva, and the International Labor Office [BIT] were aleo invited. Head- 
ing the delegations of the particular states are presidents and vice presi- 
dents of the statistical offices, including well-known scholars and spe- 
clalists in the profession. Prof dr habilitatus Stanislaw Kuzinski, pres- 
ident of the Main Statistical Office (GUS), is chairman of the Polish dele- 
gation The permanent commission for statistics was established in 1962 
and does not belong to those bodies which are surrounded with the greatest 
publicity, but it is at its meeting that various methodological principles 
are prepared and understandings as well, which make it possible for various 
kinds of international comparisons to be made. During the deliberations 

in Warsaw many important issues will be discussed connected with conducting 
multilateral statistical comparisons within the framework of CEMA and 
standardizing the methods of statistical surveys and applied classifications. 
This refers particularly to the newly-undertaken surveys connected with 
these subjects and cooperation of the CEMA countries which will be expanding 
in the forthcoming 5-year period. [Text] [Warsaw ZYCIE WARSZAWY in 
Polish 28 May 80 p 2) 





BARCIKOWSKI, CEMA STATISTICAL MEETING--Kazimierz Barcikowski, PZPR Central 
Committee Political Bureau candidate member and deputy premier of the Council 
of Ministers, received the heads of the central statistical offices of the 
CEMA member countries who came to Poland for the 35th meeting of the CEMA 
Permanent Statistical Commission. Issues connected with the development 

of cooperation among the statistical offices were touched upon and the 
results of the commission's meeting were also discussed. [Text] [Warsaw 
TRYBUNA LUDU in Polish 31 May-1 Jun 80 p 2] 


cso: 2600 
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CEMA MEETING--Delegates from Bulgaria, the CSSR, Cuba, Hungary, East 
Germany, Poland, Romania, the USSR, Vietnam and Yugoslavia met in Brno on 
9 June to attend the 83rd session of the Permanent Commission of CEMA for 
Machine Engineering. Chairman of the commission is the CSSR Deputy Premier 
Josef Simon. The session will discuss 50 points, the most important being 
the agreements on production specialising and further development of 
scientific and technological cooperation. The agenda also includes pro- 
posals on multilateral specialization in production of industrial robots 
and machine control systems. [Prague SVOBODNE SLOVO in Czech 10 Jun 80 

p 1) 
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CZECHOSLOVAKIA 


NEW AGRICULTURAL PLANT VARIETLES APPROVED 
Prague ZEMEDELSKE NOVINY in Czech Attachment Zemedelec 6 May 80, p 2 
[Article by Eng Jan Drasar: "New Varieties Approved" |] 


(Text) At the recently held second plenary session of the Variety Commis- 
sion of the CSR and the SSR Ministries of Agriculture and Nutrition, deci- 
sions were made on adjusting the variety assortment for 1980 on the basis 
of the Central Agricultural Control and Testing Institute's experimental 
results and recommendations. Not as many recommendations were made this 
year on changing the existing varietal) composition as in the past, but the 
contribution of the new approved varieties is significant and they will be 
of great help in fulfilling the planned tasks of crop production in the 
years to come. 


Cereal Grains 


For winter wheat two varieties were approved, Vala (HE-270/115 from the 
Hrubcice Improvement Station [1S]), and Amika (BU-10, Bucany IS). Vala 

is a variety that will be widely used and enjoy great favor throughout 

the CSSR because of its dependable yield, early maturity and resistance 

to disease and drooping. It is a comparatively low plant, does not re- 
quire treatment with Retacel, and in the technological quality of the grain 
it ranks next to the previously approved variety Slavia. (Its gluten con- 
tent is somewhat higher.) Under the good growing conditions of the beet- 
growing region in the CSR (sown after clovers) it outperformed Slavia, 
improved Mironovska and Grana by 3 to 8 percent, and in the potato- 
growing region its performance equalized Slavia's. The variety Amika will 
be used in the warmer areas of the SSR and the South Moravian Kraj. This 
is a high quality, high-yield variety that withstands freezing well. In 
the corn-growing region of Moravia it outproduced Slavia by 5 percent and 
Mironovska by 10 percent. It can stand late sowing fairly well. 


A variety that is a great contribution to the grower of winter wheat is 
the approved Czechoslovak variety Breno (BR-1, wS Branisovice). After 
nearly 30 years our experimental plant breeders have succeeded at last in 
developing a variety that meets the requirements for this type and that 
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can successfully compete with foreign varieties, on which we have had to 
depend exclusively in the recent past, It produces the same grain yield 
as the foreign varieties Kustro and Danae (in resistance to drooping it 
is superior) and closely approaches that of the Polish New Dankowska. 


The selection of spring wheat varieties was expanded with the addition of 
the GDR's Famos. It is high-yielding and the grain is of good baking 
quality. 


For spring barley, the varieties Opal and Fatran were approved. Opal 
(HE-868, IS Hrubcice) will be a valuable addition to the approved varie- 
ties. It produces an excellent yield when planted after cereal grains and 
has good malt quality. It is also quite disease-resistant. Opal is a mid- 
season variety, with resistant, with good sprouting characteristics and a 
short stem, It produces the best results in corn-growing areas and in warm 
beet-growing areas. Fatran (SK-K-1106-8, IS Sladkovicovo) will be grown 

in the border region of the SSR where the raw material for malt to be 
exported is not purchased. 


No previously approved varieties of cereal grains were removed from the 
approved list this year. 


Legumes 


An excellent new pea, Bohatyr (LU-KT, IS Luzany), was approved this year. 
This classic experimental plant breeding station has already produced a 
large number of excellent pea varieties that have proved their worth not 
only in this country but abroad as well. In some of the CEMA countries 
they have even been approved and cultivated. Bohatyr was approved be- 
cause of its high yield, 9 percent higher than Dukat's, after extensive 
testing at the ministry's stations. The pea is yellow and has a high 
nitrogenous-substance content. It is high-growing and strong-stemmed. 


Two domestic varieties of peas, Proteus and Borek, had restrictions 
placed on their use, the latter being classified in the list of approved 
variet‘es for export only for the time being. Two foreign varieties, 
Allround of Holland and Auralia of the GDR also were restricted. 


Oil-Seed Plants 


Two foreign varieties of winter rape were approved, the French Jet Neuf 
and the Swedish Brink. Both have minimal amounts of erucis acid. Restric- 
ted was the French winter rape variety Primor, which was the first variety 
of the new type approved in this country but which was out-performed by 
the new French variety Jet Neuf. 


Also crossed off the list of approved varieties was the Blue Hanacky varie- 
ty of poppy-seed, one of the earliest Czechoslovak varieties, having been 
introduced in 1934. 
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Root Crops 


For potatoes, the variety Karin (KE-17/276) from the station at Kerkov was 
approved. It matures earlier than Radka but later than Cira. It ia a 
table variety with a high yield of good quality tubers. In the ministry's 
varietal experiments and the test crop at the JZD Kamen, Karin showed 
Superior resistance to leaf blight and also proved suitable for large- 
scale operations (the tuber tolerates mechanical injury). Its quality 
places it in the “salad” class. Two other varieties, Gloria from Holland 
and Adretta from the GDR, were also approved. 


With respect to sugar beet varieties, we succeeded in developing the first 
monocotyledonous variety, Imona (BU-550, IS Bucany) whose root yield in 
the SSR approaches that of Dobrovicka A (which outproduces it by only 4 
percent) and which is superior to currently approved Czechoslovak varie- 
ties. Similar results were obtained during the tests for the "digestion 
sugar" and refined sugar yields. It also has a better ratio of monocot 
seeds (99 percent) and requires a medium-length growing season. Approved 
for import of seedstock in case of necessity were the Polish PN-Mono 4 

and the Swedish Hileshogmono. 


The first native genetically monocot variety of turnips, Bara (KO-JKB, IS 
Kostelec u Krizku) was approved. This variety actually produced worse 
results than did the variety Kostelecka Barres in root yield (8.8 percent), 
tops (14 percent) and fiber content (0.3 percent); its advantage lies in 
its very good ratio of monocot seeds (95 percent). 


Fodder Crops 


The newly approved hybrid corn CE-205 S from the experimental breeding 
station in Cejc is excellent when raised for silage in beet-and potato- 
growing areas. In potato-growing type of production it produces 7 per- 
cent more matter for silage than the hybrid CE-193, and in the beet- 
growing type 8 percent more. (It is 6 percent more productive than 

the French hybrid Cargill Primeur.) In other respects it is very simi- 
lar to CE-193 and the two of them will complement each other very well 
in practice. Also approved were the very late hybrid TO-560 A from the 
IS Topolniky and the foreign hybrids EDO (KWS-150) from the GDR and 
CUSCO (PAU-251) from France. 





Removed from the list of approved varieties were the domestic hybrids 

CE-190 and LSP-Ms (on the list since 1965) and foreign hybrids (HD-99 

from Rumania, HD-218 from Rumania, MV-Sc-405 from Hungary, and Bc-6625 
from Yugoslavia). 


In the brassicaceous plant group [mustard, cabbages, etc] the GDR's 
winter rape variety Perko was approved for cultivation as a green fodder 
and as a green manure. 


A new dipbid variety Branisko (MS-8), was approved for meadow clover in 
the Slovak area while at the same time the variety Slovak Podtatransky, 
approved in 1949, was restricted. 


8805 20 
CSO: 2400 





CZECHOSLOVAKIA 


HIGHER LUMBER PRODUCTION NECESSARY 
Ostrava NOVA SVOBODA in Czech 16 Apr 80 p 4 


[Article by Eng Jaroslav Kriz: "They Serve All of Society" in the column 
"Agriculture, the Food Industry, Forests") 


[Text] Czechoslovak forest management is today an important sector of the 
national economy and its importance is increasing as our socialist society 
continues to develop. Forest management provides the national economy with 
a valuable raw material, and in addition performs other functions that make 
it possible for the forests to contribute to improving the Living environment. 
For this reason the CPCS devoted considerable attention to the development 
of this economic sector in outling its strategy for economic development and 
in specifying its implementation in its five-year plans. Our results in 
forest management put us among the world leaders in this area, not only in 
terms of the preservation of woodlands, new growth and the level of the 
mechanization of labor, but also with respect to the comprehensive and 
purposeful development of forest management and the other useful functions 
of the forest. 


In view of our country's insufficient natural resources, forest management 

is of great importance as a producer of wood. Trees are relatively undemanding 
as far as soil quality is concerned, and produce wood in places where agri- 
cultural crops would not be profitable. 


According to the most recent survey, made in 1978, we have a total of 897 
cubic meters of wood resources. In terms of weight, wood ranks after coal 
as our greatest raw material resource, with the advantage that with intelli- 
gent management it is an inexhaustible resource. 


The Usefulness and Beauty of the Green Forest 


In recent years the role the forest plays in water supply management, soil 
conservation, health and recreation has been increasing in importance. 


Forests and other wooded areas are of vital importance in cleansing the 
atmosphere. They remove dust and gas products from the air in the process 
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of transforming carbon dioxide into carbon. One medium-sized tree with 

leaf gives off enough oxygen for three people, One he.care of forest removes 
between 39 and 68 tons of particulate matter from the atomsephere per year. 
This cleansing ability depends on the species composition of the forest: 
spruce forest has the lowest ability, beech forest the highest. A hectare 
of forest provides enough oxygen for 25 to 39 people. 


The importance of the forests in recreation, especially for cities and large 
towns, lies ia their health-giving function. The various recreational purposes 
for which the forest is used are certainly well-known to everyone and 80 
there is no need to provide a list of them and their beneficial effects on 
people's health. At the present time there are approximately 51,000 hectares 
of forests reserved for this purpose; about 75 percent of the population 
uses this area for rest, recreation and regeneration of their working and 
emotional strength. There are over 119,000 recreational facilities located 
in forested areas. Socialist hunting and gamekeeping as an interesting and 
social activity also belong to this aspect of the recreational use of our 
forests. 


It is very difficult to place a monetary value on all these uses of the 
forest. Nevertheless it is estimated that the importance of these other 
uses of the forest exceeds the value of its wood production by several times. 


The Riches of Northern Moravia 


In comparison with other countries, the CSSR is rich in forests. We have 

a total of 4,525,391 hectares of forest, representing 35.4 percent of our 
total area or 0.30 hectare per capita. Since 1945 the size of our woodlands 
has increased by 366,000 hectares. A large share of this increase has come 
from the afforestation of non-productive and low-productive agricultural 
land. The greater part of our forests (94.8 percent) lie in the foothills 
and mountains, the remainder in level terrain. 


According to the 1977 survey, our forests contain 897 million cubic meters 
of wood, 190.3 cubic meters per hectare. This represents an increase of 
192 million cubic meters since 1950, and further increases are expected in 
the future. In terms of wood resources per hectare we are one of the 
leading countries in Europe. The highest per-hectare wood stocks in the 
CSSR are in the North Moravian Kraj (244 cubic meters per hectare) and in 
the South Bohemian Kraj (204 cubic meters per hectare). 


The tasks of forest management in the North Moravian Kraj are carried out 
by the North Moravian State Forests enterprise in Krnov, which since 

1 January 1979 has managed a total of 367,125 hectares. Organizationally 
the enterprise is divided into 22 forestry sections, 1 section of technical 
services and 1 construction section for forest-technical melioration. 


The major tasks of the Sixth Five-Year Plan at the North Moravian State 
Forests can be characterized as follows: 
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The planned volume of production achieved using the enterprise's own 
resources ie 13,5 percent higher than the actual performance achieved 
during the Fifth Five-Year Plan and will achieve a volume of over Kes 
4.77 billion. 


The amount of cutting will reach 12,466 billion cubic meters of wood, in 
line with possibilities of new growth and the needs of the national economy. 
Expressed in terme of percentages, this means increasing cutting by 15.7 
percent. The national economy will obtain 11.3 billion cubic meters of 
variously-sized Lumber. 


Cutting operations will be 95.1 percent mechanized; the mechanization of 
planting is being increased to 23 percent. 


In basic construction, production volume will increase by 27 percent. The 
total volume of work and deliveries in capital construction will amount to 
Kes 669 million, 


The Outlook tor the Future 


The North Moravian State Forests enterprise is successfully fulfilling ite 
taske for the Sixth Five-Year Plan. in the past it met and exceeded its 
plan targets and provided all the key activities assigned by the state plan. 


The development of forest management in the Seventh Five-Year Plan will be 
characterized by some different features than in the past 10 years. 
According to current estimates, cutting will grow at a lower rate than 
during the Fifth and Sixth Five-Year Plans, which will effect the overall 
development of the sector. The increase in cutting is set at 1.2 percent 
in the CSR and at 3.4 percent in the SSR. At the North Moravian State 
Forests enterprise, cutting will essentially be held at the level of the 
Sixth Five-Year Plan, and in some sections there will even be a temporary 
reduction in cutting due to natural disasters. Possibilities for increasing 
deliveries of lumber for the national economy lie in the more complete 
utilization of the wood, particularly cutting-waste and woody plants pre- 
viously not used for wood. 


During the Seventh Five-Year Plan the preconditions for the further growth 
of production following the year 2000 will be created. For this reason the 
plans for the Seventh Five-Year Plan will emphasize the care and cultivation 
of woodlands and increasing the productiveness of woodlands through soil 
improvement and fertilization. The productivity of forest growth will be 
raised by planting improved varieties of native trees and by introducing 
fast-growing woody plants from other countries. 
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CZECHOSLOVAKIA 


BRIEFS 


SUGAR EXPORTS--During ite “spring drive," the Prague Sugar Refineries hav: 
processed 100,000 tons of raw sugar, producing 88,000 tone of refined sugar. 
The “spring drive" plan has thus been completed 103 percent. Of the pro- 
duced refined sugar, 42,000 tons were exported, mostly to the “capitalist” 


According to the source, no “extraordinary problems” have been 
[Prague PRACE in Czech 7 Jun 80 


countries, 
encountered in processing Cuban sugar cane. 
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CSERL INTERVIEWED ON SITUATLON OF HIGHWAY SYSTEM 
Budapest MAGYAR HIRLAP in Hungarian 27 Apr 80 p 5 


[interview with Istvan Ceeri, deputy minister of Transportation and Postal 
Affairs, by Jozsef Fahidy] 


[Text] Ils van Ceeri was born at Szombathely in 1935, 
where he finished elementary and high school studies. 
He earned an engineering diploma from the Technical 
University at Budapest in 1964. He began his career 
at the Hodmezovasarhely Road Maintenance Enterprise 
where he became the director in 1973. A year later 

he became the head of the KPM [Ministry of Transporta- 
tion and Postal Affairs] Main Department. He has been 
deputy minister of KPM since January, 1980. Many of 
his innovations are still being used. He is also the 
author of many research studies and technical articles. 


The country has to handle the traffic generated by 120,000 Hungarian- 
registered trucks, over 21,000 buses, 940,000 passenger cars, and more 
than 700,000 motorcycles. Good roads are needed in order for the public 
road transport traffic to fulfill its role. 


Road network development has to follow the quantity and quality increase 
of the road traffic. How can we satisfy this need? Our reporter, Jozsef 
Fahidy, asked Istvan Cseri, the deputy minister of Transportation and 
Postal Affairs this question. 


[Answer] There is a great amount of traffic on the 30,000 km of Hungary's 
state roadnetwork and 70,000 km of council-maintained roads. The steadily- 
increasing passenger-car traffic requires more even, wider, and better road 
surfaces while the heavier vehicles (buses, trucks), definitely require 
better load-bearing surfaces. 


The increase in the number of motor vehicles above certain limits, causes, 
traffic jams on the roads. This can only be eliminated with an increase 

in the number of lanes, creation of separate-level road and rail crossings 
and overpasses, placement of traffic lights at the busy intersections and 


25 





perhaps, the construction of pedestrian uncerpasses, We can beat illustrate 
the increased demand with data of the growth of traffic of the past decades, 
The number of persone who participated in traffic increased 3,5-fold during 
thie period, Every year 7.6 billion persons travel in vehicles on the 
public roads. Touriem has also tripled. The volume of transported goods 


has aleo increased 600 million tons of goods must be transported on the 
roade annually. 


[Question] How could you characterize the present estate of our public road- 
network? 


[Answer] The uniform policy of maintenance, operation, and improvement of 
the national roadnetwork is carried out by the highway department of the 
ministry. The national roads carry 70 percent of the total traffic. Of 
the 30,000 km of paved road, 6500 km are main roads (with usually 2 traffic 
lanes). This satisfies present needs. But there are problems on the 
portions that lead through higher volume traffic areas. Of the 23,500 

km of secondary roads, about 10,000 km satisfy the needs of the existing 
traffic. The rest do not satisfy the criteria of safety and economy, 
partly because of their narrowness and partly due to the low load-bearing 
strength, especially due to the ever-increasing heavy-vehicle traffic. 


The narrower and smaller load-bearing roads also hinder bus traffic--which 
plays an important role in mass transport. The roadnetwork has nearly 
6000 bridges. The width and load-bearing capacity of, 80 percent of those 
are satisfactory. But there are also bridges that are used both by the 
railroads and vehicle traffic and motor vehicles can use them only when 
they are free of train traffic. 


[Question] What were the main characteristics of the public roadnetwork's 
improvements in the past plan period? 


{|Answer! On the main road--including the international roads--we built 
1300 km of super highways and 82 km of partial-super highways (Budapest- 
Gyor, Budapest-Aszod-Hatvan, and Budapest-Balatonvilagos-Zamardi). Road 
modernization was concentrated on those main roads with the heaviest traffic 
and, including, the improvement of sections within the cities that handle 
the mass crossings. In the course of the modernization, we attempted to 
lead the roads through the larger provincial cities in such a way that 
there be a close link with the city center. This complex development 
method served the needs of both long distance and local traffic. A model 
example of this is Szeged where by modernizing Road 5 (Budapest-Szeged- 
Roszke), we could also modernize the Szeged-Bataszek-Baja (Road 55) and 

the Szeged-Mako-Nagylak (Road 43) main roads, by modifying the existing 
roads and lanes. The new Tisza bridge has made possible the transit of 
long distance traffic past the town undisturbed and also in connecting 

the city's new suburbs with downtown. To relieve the load through downtown 
Veszprem on Road 8 (Zekesrehervar-Veszprem-Rabafuzes) we began the con- 
struction of a road ringing the town. At Pecs, the downtown traffic was 
modified by building an overpass at Siklosi Road. Now Road 6/A leads to 
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Harce faster and Road 58 speeds the traffic toward Harkany and Dravaszabloc 
with the aid of the bridge. Highway 25 (the Kerecsend-Eger-Banreve main 
road has a new lane leading to Eger; ite modernization is nearing comple- 
tion. At Miskole, we modernized Highway 3 (Budapest-Miskole-Tornyosnemeti). 
The ministry and the city councils closely collaborated and, using their 
common resources, improved these roads. Our material sources are limited 
and therefore the roadbuilders in many places only increased the load- 
bearing strength of the road surface, reinforcing the asphalt surface. 

This was primarily done on roads that have many heavy trucks. 





[Question] Several overpasses and traffic intersections, equipped with 
lights have been built in order to increase traffic flow and safety. Will 
this program continue? 


[Answer] In accord with the resolution of the Council of Ministers, one 

of our most important tasks is to place light-equipped gates at road-rail 
cros@ings. We are installing them at those intersections that have scheduled 
bus traffic. This program will be completed by the end of the year in 
cooperation with the Hungarian State Railroad, 


Maintenance of the national roadnetwork has also changed, too. Earlier, 
only the roads and related structures (bridges, width-indicating posts, 
railings, and signs) belonged to the maintenance responsibility but as 
traffic expanded maintenance became a complex function. This means that 

we not only have to systematically care for the roads but traffic-regulating 
and technical equipment and its placement has also become the responsibility 
of the maintenance enterprise--Traffic safety is also its responsibility. 

By having a road patrol we have succeeded in continuously controlling the 
roads and the traffic on them. At main border-crossings we now have 
built-in scales; at other places mobile scales keep track of the weights 

of the heavy vehicle traffic. The purpose of the control is to filter out 
over-weight vehicles that cause the most damage. 


{Question} The condition of Budapest's roads is better, on the whole, than 
that of provincial roads. At the same time, the roads of the larger towns 
are in a better shape than the roads of the smaller towns. Yet, my question 
is: what has to be changed in Budapest? 


|Answer] There are also problems in Budapest. The capital's roadnetwork 

is ever more burdened. Increasing numbers of locations have heavier traffic 
congestion. Because the national roadnetwork has a radial system and 

lacks ringing roads, transit traffic poses the capital's roadnetwork, or 
internal traffic is also coping with new problems. The Danube bridges 
cannot carry enough vehicles. The lack of parking space is a big problem 

in the capital. The stationary cars on the streets hinder traffic flow 

more an more and occupy the narrow and expensive road surface. Our purpose 
is to gradually reduce these difficulties with various measures. Renovation 
of the Danube bridges is very expensive and should include the modernization 
of the roads leading to them as well. The roadnetwork of the outer districts 
of Budapest is also unsatisfactory. In the Buda are many hillside roads 
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which are not developed. Similar problems also exist in provincial towns 
also. 


[Question] What are the main goals of the roadnetwork maintenance and 
development in the coming period plan? 


|Anewer) Primarily, we have to improve the quality of the roads. It is 
well known that every defective product that is handed over causes damage 
to the economy. Therefore, we regard as our most important task the 
elimination of bad quality. We created a road-building quality control 
system and a national network of laboratories whose technical equipment 
now permits preventive controls. This means that at workplaces and 
during work (at [cement] mixing plants and on the road itself) labor 

can be checked. The necessary corrections can be made immediately. The 
responsibility of those implementing the work has also increased. Our 
main aim is to prevent the state of the public road system from obstructing 
production. In the near future, we will regard the most essential task 
completion of the projects in progress. We will continue to strengthen 
the road surfaces that have insufficient strength and the widening of 
narrow roads that carry heavy traffic. 


10,101 
CSO: 2500 
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POLAND 


PLANNING AND MANAGEMENT PROBLEMS IN FOREIGN TRADE DISCUSSED 





Warsaw HANDEL ZAGRANICZNY in Polish No 1, 1980 pp 9-14 
/Acticle by Witold Trzeciakowski/ 
/Text/ Problems of Strategy in Open Development of Poland's Economy 


The strategy for the second half of the 1970's was directed at accelerating 
Poland's comprehensive industrialization. This was a period of economic 
modernization through mass import of new techniques and technology, rapid 
growth of investments, financed chiefly from sources of internal accumula- 
tion and foreign credits, and a period of rapid growth in wages and consump- 
tion. This was a strategy of development fully open to import, but to a 
much lesser degree it was an export-oriented strategy. 


Following this dynamic economic development, serious barriers to further 
economic development appeared. 


The first of these were strains in foreign trade turnovers with capitalist 
countries, expressed in a long-term surplus of imports over exports and debt 
accumulation. Import of new techniques brought a renewal of the machinery 
pool in industry, but this did not produce rich harvests in the form of 

high increases in free foreign exchange exports. Assumptions of foreign 
exchange self-payments were not fully realized. As a result, traditional 
export was burdened with stiff credit rates and interest costs. There was 

a considerable growth in import-intensiveness of development. Strengthen- 
ing market conditions for the domestic producer neither promoted export 

nor improved production quality. 


The second barrier is the depletion of the extensive reserves of labor 
force on the farms, which determines the selection of intensive production 
methods and their corresponding methods of control. 


The third barrier is the serious strain in the energy and raw materials 
balance, caused by increased demand for energy and raw materials from grow- 
ing industrial production, which has grown faster than the increase in new 
production capacity of energy and raw materials; these events greatly affect 
the trade structure of increases in exports and imports in future years. 
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The fourth bacrier is the strain in consumption goods balance, particularly 
grain and fodder, caused by insufficient growth in agricultural production, 
attributed to many causes. These strains mean that reserves in export growth 
cannot be sought in this trade group. 


The fifth barrier is the occurrence of serious strains in transport, caused 
by the inability of transport expansion to keep pace with growing hauling 
requirements. This restricts potential for increased haulage of transport- 
intensive goods. 


The sixth barrier is caused by the high capital-intensiveness of development 
linked with the sector structure of investment (expansion of extractive and 
heavy industry) with long investment cycles and a low-grade production 
profile. This condition justifies a search in export growth reserves in 
this industry group only within the framework of the already-formed produc- 
tion capacity. 


The seventh barrier is market strain caused by rapid growth of nominal wages 
in relation to growth of market goods mass. This condition limits the 
potential for broad application of strong incentive systems throughout the 
economy in the 1970's. 


Finally, a barrier to further economic growth may be the lack of export- 
orientation in investment outlays made in the 1970's. The relation of 
export growth rate to industrial production growth rate during 1966-1978 
dropped by over 17 percent and the relation of export growth rate to fixed 
assets in the economy dropped by 50 percent. Accepting optimistically that 
these data signify not so much the lack of export-oriented investment out- 
lays as a delay in export-oriented effects of these investments, it can be 
assumed that there are still large unreleased reserves in export growth. 


As can be seen, characteristic signs of accumulation of development strains 
appeared in the Polish economy in the last half of the 1970's. This made 

it necessary to initiate a strategy to restore balance by decelerating the 
rate of investment and import from capitalist countries (see Tables 1 and 2). 


In the light of this, what are the main problems of foreign trade strategy 
for the 1980's? 


We cannot look for sources of real export growth in energy raw materials, 

for domestic economic development requires such high increase in energy 
consumption in Poland that, considering the unfavorable evolution of price 
terms of trade of coal for crude, it must be expected that by exporting 

coal we will only pay for import of crude. Agricultural products cannot be 
looked to as a source of export growth, for the long-range growth in domestic 
demand exceeds supply. Nor can we look for export reserves in further devel- 
opment of capital-intensive and material-intensive production, for we cannot 
afforu this. 


30 














Table 1. Poland's Beonomic Growth Rate (in Fixed Prices) 
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Source: Main Growth Indicators of Polish Foreign Trade. Institute of 
Prices and Trends in Foreign Trade (IKiCHZ), Warsaw, 1979. 


Key: 

Itemization 

Percentage increase 

Average annual 1971-1975 

Previous year = 100 

National income produced 

National income distributed 

Investments in socialized economy 

Production sold in socialist industry (in sales price) 
Aggregate agricultural production 

10. Productivity in socialized industry 

ll. Employment in socialized economy 

12. Maintenance costs indicator 

13. Real wages in socialig@d economy per one worker 
14. Export 

15. Import 
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Thus we cannot continue the present directions of export expansion. We 
must, however, develop export of highly processed products requiring high 
skills, for that is our “abundant” factor. The necessity for this direction 
of export expansion implies important changes in the system of directing 
foreign trade. To the extent that farm-raw materials export can be success- 
fully implemented within the framework of a centralized command system, the 
diversified export of highly sophisticated products requires a decentralized 
system of indirect control. 
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Table 2. Polish Foreiqn Trade Turnovers (in Current Prices) 
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Source: Same as Table 1. 


Key: 
1. Turnovers 6. Export 
2. Value in billion zlotys 7. Socialist countries 
3. Percentage increase 8. Capitalist countries 
4. Average annual 1971-1975 9. Import 
5. Previous year = 100 


Expansion of export requires specialization, for it is impossible to con- 
centrate on everything. As experience shows, this postulate is very diffi- 
cult to implement. First, because it requires accurate long-range forecasts 
of foreign demand. Second, because it is difficult, for narrow specializa- 
tion makes the economy vulnerable to foreign protectionist activities. 
Third, processes of comprehensive industrialization transform themselves 
into a deeply rooted tradition of proportional development of all existing 
enterprises, based on the principle that “everyone has an equal right to 
development". But development must be decided by: demand abroad, exper- 
ience and level of cadre, resources possessed, quality level by world stand- 
ards, production range, good marketing, and above all, high production effi- 
ciency. Obviously all types of domestic production cannot fulfill all these 
requirements. 


Similar anti-specialization barriers appear or the import side. The indivi- 
sible consequence of specialized import should be growth of import, both of 
goods not produced domestically as well as import substituting for ineffi- 
cient domestic products. Meanwhile, the process of “extinguishing” ineffi- 
cient activities are the most difficult sociopolitical and economic problems 
in the strategy of opening up the economy. In practice, we can speak of 
success if at least in the sphere of investment processes the principle of 
specialized efficient development is realized. If not, the investment 
process intensifies the economically unreasonable protection. This means 
that central preferences must take priority over sector interests, which is 
not easy to implement. 











The policy of opening up the economy cannot distract from the fundamental 
differentiation of external conditions in the expansion of turnovers in 

a geographic cross-section, i.e., turnovers with CEMA countries and the 
remaining countries. The CEMA countries are, and will remain, our basic 
partners. In dealing with these countries we must contend with the grow- 
ing costs of obtaining new resources and the depletion of extensive reserves 
of manpower. The 1980's will be, at least for the eamaller CEMA countries, 
a period during which the free foreign exchange receipts will be burdened 
with stiff payments due to repayment of borrowed credits and their inter- 
est charges. As access to Western markets becomes more difficult, the 
trend toward maximum investment of imports in CEMA countries is inevitable. 
East-West turnovers growth rate will be restricted and mutual turnovers, 
i.e., inside CEMA,will increase. The basic problem in the Polish economy 
is ensuring increased supplies of basic raw materials (crude, gas, iron 
ore, cellulose, zinc ore concentrates, bauxite, chemical products) by under- 
taking joint investments in a country which has these resources, paid by 
deliveries of these raw materials. To ensure that these needs will be met 
will doubtless require long-range planning agreements on the central level. 
The real problem in the field of accounting for current deliveries is 
amortization during periods of unfavorable price changes, mainly due to 
crude price increases. This is also a field of treaty agreements at the 
central level. 


The CEMA countries are a constant sales market for products of our process- 
ing industry. This creates a broad field for away of export pro- 
duction and also for co-production agreements.!) In this field it is 
necessary that the existing system be made flexible, by authorizing the 
interested co-production partners to make broader decisions on the execut- 
ing levels. This requires detailed multilateral agreements based on the 
economic advantages resulting from specialization and co-production. The 
increased demands for quality on the socialist market should be stressed. 
This seriously affects the manner by which are management system problems 
are solved. 


Generally, it can be anticipated that in the 1980's, the present commanc 
type of centralized system will prevail. However, the growing diversifica- 
tion of commodity structure in foreign trade turnovers will create pressure 
to make the system solutions more flexible in the direction of enlarging 
the economic accounting role and decentralizing decisions in the sphere of 
specialization and co-production agreements. 





1) 


It should be emphasized that the existence of a constant demand on the 
socialist markets is also an important requisite in the selection of 
pro-export trade specialization with the West, for it reduces the risk of 
withholding specialized production in the event that access to one of the 
markets is blocked. 








Considerably more problems concern future developments of relations with 
capitalist countries, both developing and developed. Different problems 
apply in turnovers with each of these regions. In turnovers with develop- 
ing countries that are expanding their processing industries based on their 
own raw materials, our trade policy must to an increasing degree consider 
the development preferences of our partners, which means that appropriate 
structural adjustments must be made in our economy, directed toward future 
goals. At the same time, developing countries that are successfully imple- 
menting a pro-export policy of development become more formidable competi- 
tors on the free foreign exchange markets, which also requires structural 
adjustment of directions for export expansion of our industry. In turn- 
overs with petroleum countries that will cont e to accumulate a trade 
balance surplus, we whould expand deliveries in accordance with their import 
requirements, entering into bilateral and trilateral co-production, devel- 
oping mixed companies, consulting, etc. All these conditions require that 
the system of planning and management in decisions relating to foreign 
trade be made more flexible. 


Our greatest difficulties will be in the sphere of turnovers with developed 
capitalist countries. In the 1980's, Western experts envisage that growth 
rate in these countries will slow down (to a level below 3 percent), that 
the high level of inflation (6 to 10 percent) will remain, that unemploy- 
ment will remain at its present level and that protectionist tendencies 
will intensify. As a result, increasing difficulties in growth of free 
foreign exchange export should be expected. To accept the hypothesis that 
the export determinant will be the present import income elasticity (or 
relationship of growth of import of capitalist countries to socialist 
countries, to the growth of national income of the former), gives, at a 
weaker growth, a pessimistic forecast. 2) However, if the potential effect 
of new engineering imported in recent years on export capacity is considered, 
the assumption of the above factor of this elasticity is justified. Pro- 
tectionist tendencies on markets of developed capitalist countries imply 
that a specific export strategy must be developed based on avoiding sensi- 
tive goods, on not exceeding specified share in supplying a given market, 
and on avoiding drastic increases from year to year. ) In view of the 
fact that our share of exports to these countries in their total imports 
was barely 0.4 percent, it is possible that it will increase due to its 
marginal character. 





2), Leveik: “The Prospects of East-West Trade for the Eighties", Bellagio 


Conference, June i8-28, 1979. The forecast assumes that trade balances 


of socialist countries with capitalist countries will not be equalized 
until 1990. 


Vp. Marer: “Import Protectionism in the U.S. and Poland's Manufactures 


Exports". Paper at Polish-American conference on co-production, 
March, 1979. 








34 





It is alvwo anticipated that the supply of capital on the world credit market 
will increase and that the 1989's will be a creditors’ market. In the case 
of a high growth rate in free foreign exchange export--but only if this is 
the case--there should be no difficulty in obtaining further credit. How- 
ever, in the case of weak export growth, an opposite tendency will appear, 
which will require painful cuts in imports. 


All realistic variants of the program of restoring equilibrium in the bal- 
ance of payments with free foreign exchange markets must assume future use 
of credits or maximization of free foreign exchange export. Credit standing 
will be determined by the debt servicing index, which is the relationship 
of “stiff payments" (i.e., payment of annual rates and interest) to annual 
free foreign exchange export. 4) The experience of developing countries 
indicates that for the long term, no country was able to maintain the above 
index at a level above 50 percent. Either it was possible to increase 
export, which improved the index, or the debt had to be extended or resche- 
duled, which freed funds for imports equivalent to the value of the deferied 
payments. But extension is a viable alternative only when the country must 
deal with one basic creditor and not with many dispersed creditors. The 
potential of maneuver with import size is, as a rule, restricted over the 
long term 5) for cuts in import result in restriction of production, drop in 
national income, and drop in exports (see Table 1). 


Assuming the growth rate of national income to be at the 3 percent level, 
we must count on an annual growth rate of 3.5 to 4 percent. Taking into 
account the allowable limit of the debt servicing indicator and the need to 
obtain a trade balance surplus in the middle 1980's, the growth rate of 
free foreign exchange export should remain at the 8 percent level in fixed 
prices, or a minimum 14-18 percent in current prices. 


Weaknesses in the Foreign Trade Planning and Management System 


The foreign trade planning and management system now in effect does not 
meet the requirements of the strategy for economic and foreign trade expan- 
sion in the 1980's. In particular, it does not ensure realization of the 
priority goal of effective export growth. Thus far this goal has not 
achieved proper standing in practice either in directions of development 
Strategy (domination of anti-import investments over pro-export investments) 
or in the practice of investments realized on self-payment principles, or 

in the policy of supplying export production. Domestic needs have predom- 
inated over export expansion needs. 





N. Bornstein: "Issues in East-West Relations in the Eighties", Bellagio 


Conference, June 9-23, 1979. 


. Breindard: "Eastern Europe's Indebedness Policy Choices for East and 


West", Conference on Monetary and Financial Problems in East and West, 
Budapest, October 16-20, 1977. 
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Disruption in the economic balance seriously weakened the role of long-range 
planning, resulting in emergency interventions by central authorities and 
increasingly more drastic cuts in foreign trade planning goals, particularly 
in the field of import control and planning of foreign exchange payments by 
directive. The preparation of plans by directive in foreign exchange 

zlotys (instead of transaction prices) made it impossible to plan efficient- 
ly, directing export of “soft" currency markets and import to “hard" curren- 
cy foreign exchange markets. Elinination of separate motivational systems 
linked with export effectiveness in the middle 1970's in the interests of 
integrating results from domestic and foreign activities within the frame- 
work of the WOG (Large Economic Organizations) system, led, together with 
the later restrictions of motivational connections of the latter, to elimin- 
ation of incentives to efficient export. Application of a measure to sales 
of goods and services in domestic sales prices, fully "manipulated" by the 
producers, eliminated the parametric character of a price ba-ed on a cate- 
gory of transaction prices for all goods, benefiting from the lump sum 
return of accumulation. As a result, the higher domestic price made it 
easier to execute the plan and obtain the export bounties due, at the 
expense of a worsened foreign trade effectiveness. Incentives for improve- 
ment of export effectiveness disappeared. 


Then, counter to the intent on which solutions in the foreign trade managing 
system, introduced in the second half of the 1970's, were based, despite 
progres» in its planning system (dividing the plan into parts A and B), 
despite the intent of placing responsibility for the free foreign exchange 
balance in an association, and despite the progressive character of the 

raw materials tax, the cumulative overlay of strains in the economy and the 
de facto withdrawal from the WOG system, had the following effect: It 
caused an apparent system regression in the foreign trade sector, deteriora- 
tion of quality in foreign trade effectiveness accounting parameters, elim- 
ination of effectiveness elements in planning by directive, and disappear- 
ance, in practice, of incentives for the promotion of efficient export. As 

a result, the export growth rate dropped (see Tables 1 and 2) and its effi- 
ciency deteriorated. This drop was especially steep in relation to assump- 
tions in successive plans, aimed at restoring equilibrium in the trade 
balance. 


In summary, maintaining the present foreign trade management system, part- 
icularly in the sphere of turnovers in free foreign exchange turnovers, 

does not appear feasible if the balance of payments in this area is to be 
equalized by the end of the 1980's. 


Directions in Improving the Planning and Management System 
The directions in improvement must be examined separately in relation to 


Strategic planning and separately in relation to the sphere of current 
management. 
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Problems of Strategic Planning 


The general guideline for the strategy of open pro-export development in 
Poland's relations with CEMA counties should be to strengthen co-production 
and production specialization and to participate in joint, long-range trend 
programs, undertaken with the idea of removing obstacles to future economic 
development of the socialist countries. 


The starting point for undertaking large-scale specialized export produc- 
tion are joint agreements between interested partners on cooperation within 
the framework of coordination of development plans. In this field, our 
system of decision-making should consider the principles of our partners. 
The settlements of bilateral and multilateral agreements must be executed 
and must continue to have a compulsory binding effect. Should this cause 
financial losses for the managing subjects, the central level must acti- 
vate the appropriate correctional systems. The main problem in broad ex- 
pansion and specialization is excessive centralization of these types of 
decisions. However, decentralization in this field demands broad inclusion 
of economic accounting into this decision-making process. Much remains to 
be done in this field, 





In the field of free foreign exchange turnovers, strategic decisions 1 the 
sphere of investment must be subordinated to the priority task of activa- 
ting effective specialized export. The deciding criterion in allocating 
investments over the short term must be an assessment of their impact on 
the balance of payments. The binding criteria of investment effectiveness 
should be applied with total consistency in making decisions, both central 
and decentralized. An important distinction is necessary in this field: 
sector interests must be subordinate to overall preferences. If these 
decisions are to permit accurate selection of specialization spheres, 
sector studies on the resource-intensiveness of domestic production and 
export (capital-intensiveness, import-intensiveness, and intensiveness in 
the field of high-skilled work) must be expanded. Outlays for expansion 
of sectors requiring constant protection must be consistently eliminated 
from the investment pool. Principles of foreign exchange self-payments 
must be stringently observed. 6) It is essential that investment strategy 





*) or course, we may encounter the viewpoint that the self-payment criterion 


is a product of an administrative and not an economic approach to the 
problem, for it introduces an artificial demarcation of foreign exchange 
output in export from profits, from domestic sales and anti-import bene- 
fits. Where a completely reasonable economic accounting is assumed, where 
there is no administrative control of foreign exchange or freedom to re- 
place domestic production with imports, such reasoning is fully justified. 
But as long as the above assumptions do not correspond to the realities 

in our economy, as long as the result of obtaining foreign exchange in 
export in competition with foreign export is something qualitatively diff- 
erent from sales on the domestic market at a price determined administra- 
tively by the producer, stringent observance of foreign exchange self- 
payment principles appears to be absolutely necessary. 
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be applied to long-term needs of specific foreign markets, This requires 
appropriate analyses, then assurance in the sphere of treaty policies. In 
order to actively direct these difficult tasks, appropriate adjustments in 
the central apparatus are required, 


Probleme in Current Planning and Management 


The scope of directive-planned tasks, applied now in part "A" of the plan, 
must be maintained; however, in both parte of the plan inetead of planning 
in foreign exchange glotys, tasks should be assigned in transaction prices. 
In part "B" of the plan, the rigid orders of the plan should take the form 
of upper and lower limite, certainly during the transition to the strongly 
motivating indirect control system discussed below. The subject of the plan 
should be a large economic organization and not the ministry. If the sector 
ministry ie to become 4 spokesman for the macro interests and not the sector 
interest, it cannot be, as it now is, evaluated for executive the plans of 
the subordinate associations and WOG's. Unless a qualitative change is made 
in this part of the central apparatus, it is difficult to speak of the dom- 
ination of overall preferences over the segmented ones. 


The chief task of the Polish economy in the 1980's--the stimulation of free 
foreian exchange effective export on the scale proposed above--cannot be 
attained exclusively with the help of strategic moves and currrent directives 
within tho framework of a centralized system of foreign trade management. 

The cond: ions for necessary realization of this task are flexibility of 
decisions in the foreign trade sphere, full disclosure of investment reserves, 
and improvement in export quality and efficiency. The fulfillment of these 
conditions requires that the indirect system of directing foreign trade must 
be reinforced. The postulate that will fully implement not only the task of 
export effectiveness growth but also the realization of import effectiveness, 
improvement in import-intensiveness of domestic production, decline in its 
matercial-intensiveness, and improvement in quality of total production, is 
comprehensive reform of the economy management system. Such reform is neces- 
sary, however many conditions must be fulfilled and above all, it requires 
time. Yet improvements in the foreign trade control system can no longer be 
delayed. That is why, without minimizing the advisability of a comprehensive 
reform of the economic functioning system, we will limit ourselves to outlin- 
ing the indispensable changes and, in my opinion, those that can be immediate- 
ly introduced to ensure export growth. 


It appears that changes in the management system should start from a sphere 
directly related to foreign trade. Systematizing economic accounting in the 
foreign trade sphere and linking it to an incentive system in order to free 
initiative in industry and foreign trade to promote proffable export, should 
not be postponed until the moment the broadly conceived reforms are introduced. 
It is obvious that the economy management system is and will continue to be 
mixed: a part of the decisions are made in the command mode, and part in 

the mode of a decentralized, indirect control system. The sphere of decen- 
tralized decisions should grow along with the growing diversification of 
manufacturing structure and import structure. 
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In order that there is no internal conflict between the system of direct 
central directives in the command and the indirect control system, the follow- 
ing specific conditions must be fulfilled: 


— The criterion for selection of variants must be maximization of profits 7) 
measured in parametric prices of plan equilibrium: 


LM -C@ mes 


where: nu’ == area rt conversion rate 
D — foreign exchange output in currency r 


Cc == costs. 


— Parametric conversion rates must express the zlotys cost of obtaining 
additional forcign exchange under conditions of specified plan maneuver; 
practicably, they should ne@ include less than 85 percent of turnovers as 
profitable over the long term. 


-- These conversion rates must be equal in assessing all commodity groups, 
both in export and in import; these conversion rates must be differentiated 
for convertible and non-convertible currencies. 


— Supply prices of imported and exported goods must be based on foreign 
exchange prices multiplied by conversion rates. Prices of domestic goods 
that cannot be exported or imported must be based on prime costs, and the 
consumed basic raw materials should be counted as imported or exported goods. 


— To ensure the allocation function of prices for producers without dis- 
upting requirements of the distribution function of prices, internal correc- 
tion systems in the form of taxes and subsidies must be operative. 


— The financial system for indirect control of foreign trade must be linked 
with motivational systems for enterprises, for management, and for the work 
force. If we judge that the unreleased reserves of unutilized manufacturing 
resources are large, the motivational systems in the export production sphere 
must be strong. 





7 
any deviations from the model-verified criteria will lead to wrong actions. 


And thus the criterion of added value maximization ignores labor costs 
savings, the criterion of foreign exchange output maximization ignores 
efficiency requirements, and the criterion of cost reduction ignores the 
effects of foreign exchange price growth. 
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— Foreign exchange and domestic funds must be fully available to finance 
quick=profit investments, whose criterion for competitive selection should 
be profit maximization calculated while taking into account the interest on 
investment outlays, set in accordance with amount of disposable funds and 
submitted proposals: 


Ze 2 MD ~/C+ al) = max 


where: 2 ® profit 
= conversion rate of market r 


= foreign exchange output in currency 
of market rc on yearly scale 


a = interest on investment outlays 
I = value of investment outlays. 


— After introducing correct rate and price parameters, or at least an appro- 
priate correcting system and progressive taxation of profits from export 
activity (and then, import activity), a comprehensive system of foreign trade 
control can be put into effect. But the principle of periodic verification 
of system parameters in conformance with the changing internal situation and 
the plan (coals should be observed. The graph below illustrates a proposed 
export system: 








Yj () doptete kursewe (3) 


ip evens — 
—— > 








(2) Wertone eksporty w ate 


mM” = conversion rate in effect 
M - conversion rate of plan equilibrium 


Key: 

. Cost in zlotys/foreign exchange zlotys 

. Value of export in foreign exchange zlotys 
. Rate surcharge 

. Income tax 


= wwe 


Of course, in the case where m° M, which is the optimal solution, rate 
surcharges disappear and only progressive taxation remains. 
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A similar diagram can be shown for import activity. The comprehensiveness 
of the system signifies that the sige of the conversion ratq@and their 
relationship cannot be fixed in isolation from domestic price and foreign 
exchange price levels and correction inatruments, including taxes. Only a 
system so constructed ensures: 


== conformance of indirect control with plan orders, 


== ability to eliminate excess profits in highly profitable sectors. 

The principles for solutions of this type were developed in the 1960's 5) 
and then verified jn practice in successive economic experiments in the field 
of foreign trade '. Experience showed that conditions for applying prin- 
ciples of linking incentives with results do not exist everywhere. In those 
fields in which there is a direct connection with foreign trade prices and 

in which central price control is ineffective, it is not possible to intro- 
duce strong Links between bonus incentives or wages with results, for this 
leads to price manipulations and monopolistic price escalations. 


Everywhere where economic activity results are assessed in parametric prices 
(i.@., fixed independently of the producer), the criterion of integrated 
results as a basis for strong motivational connections can be maintained. 
However, where this condition of parametric prices refers only to export 
prices and not to domestic prices, export results must be separated from 
domestic activity results. In both variants, profitable export is motivated, 
but in the first case economies in production costs are also motivated by 
incentives, including economies in import. 


The solutions to the system of foreign trade indirect control should be as 
free as possible from bidding. Conversions must be equal; if surcharges 

and load rates are assumed, they must also be uniform and fixed parametri- 
cally and not by bid. Transaction prices must encompass the entire sphere 
of foreign trade; prices of domestic goods exported must be compared with 
transaction prices. If fixed prices are tolerated, then raw materials taxes 
must be applied in assessing export effectiveness. 


Regardless of the above-proposed technical solutions, the following overall 
conditions must be fulfilled: 


-- Nationwide preferences must prevail over the interests of individual 
sectors; there must also be a change in organization and central level func- 
tioning principles at the expense of restricting the “penetrating force” of 


— — — — 


8) within the framework of work performed by the Committee for Territorial 
Development in Poland under the scientific direction of Prof K. Secomski. 





9) 


W. Trzeciakowski: "Systems for Indirect Control of a Planned Economy in 
Controlling Foreign Trade", Polish Economics Publishing House, Warsaw, 
1975. 








sector or regional representatives, There must be assurance that the com- 
prehensive central plan, which has a long-term goal, will take precedence 
over emergency, intervention=type decisions and that uniform, objectivized 
principles of action and evaluation criteria will be applied without excep- 
tion. 


== The conetruction of the parametric system of foreign trade control is a 
task just a8 specialized as the construction of a power system or a large 
steel mill. Such a system must be internally cohesive, thus it cannot be 

a conglomeration of sector and functional compromises, attained during the 
course of bidding by hastily recruited members of ad hoc appointed committees; 
furthermore, the system's construction must be entrusted to professionals, 

and the usability characteristics of the already-constructed system may be 
evaluated by the users and must be totally accepted or rejected, with no 

right granted to alter system solutions. 


The fulfillment of these conditions is not an easy task. But these condi- 


tions are essential if the process of balance restoration is to be success- 
fully accomplished, 
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POLAND 


NEW LOAN NEGOTLATLON EFFORTS NOTED 
Paris LE MONDE in French 29 Apr 80 p 44 


[Text] On Thursday, 24 April, a conference devoted to an examination of 
Poland's ability to honor its large debt, totaling an estimated $18.5 billion, 
began in Warsaw. 


Participating in the meeting are 32 Western Bankers (15 Americans, 5 British, 
6 “.vadians, 4 Japanese, one German from the FRG and one Dutch). Represent- 
ing Poland is Vice Minister of Finance Marian Krzak, assisted by the presi- 
dent of the Bank Handlowy in Warsaw (Polish State Bank of Commerce), Jan 
Woloszyn, 


The confereace was called in accordance with a clause contained in an agree- 
ment signed last year between Poland and a consortium of Western banks (Bank 
of America, Hannover Bank, Barclays Bank, Lloyds, Bank of Montreal and the 
Roval Bank of Canada), which granted a new extension of credits on the order 
of $550 million. This clause provided that the creditors would have the 
right to oversee the state of Polish finances. 


According to Krzak, the results of the Polish economy for the first quarter 
of 1980 are better than those obtained last year during the same period, 
which has made it possible to make a substantial increase in exports and 
thereby register a trade surplus of $120 million, to which one must add 

$2 billion in "services" rendered abroad. 


Krzak said that for the first time in many years, the Polish foreign trade 
balance should show a surplus in 1980: $8.6 billion for exports compared 
with $8.1 billion for imports (1979 results: $6.7 billion and $8.4 billion 
respectively). 


For his part, Woloszyn said that this year, Poland must repay $7.6 billion 
($5.6 billion on loans and $1.8 billion in interest). Beginning in 1983, 
he said, the country's debt will begin to decrease. 


Krzak admitted that his country was negotiating for a new series of credits 
whose sum he refused to release. If no loans were to be granted, Poland 
would have to reduce its imports from Western countries, he said. 








ihe Volinh Vice minteter denied that Soviet oll prices in CEMA (common 
market of bast European countries) would henceforth be set every 3 montha 
based on world prices for the preceding 3} months, as rumors in the Weat 

had indicated, The socalled Bucharest formula, according to which these 
prices are set every year based on the “world level" of the previous ‘5-year 
merit, ta setll beloag followed, he atated, (APP) 
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POLAND 


BRLEFS 


TLTANLUM=VANADIUM=BEARING ORE=-In February, 1980, Franciszek Kaim, minister 
of metallurgy, established the enterprise named "Krzemianka" Complex Ore 
Enrichment Plant and Mine in Budow. The establishment of this enterprise 
indicates that Poland is initiating the construction of an iron ore mine in 
the Suwalki region. This ore is high-grade and contains considerable 
titanium and vanadium. Preparations for the construction of this mine 

will begin in 1980. The production capacity is calculated to be 8 million 
tons of ore. The mine will attain this capacity almost 10 years after 
construction is started. The cost of the entire enterprise is estimated to 
be 40 billion zlotys--including the infrastructure. The vanadium in the 
Suwalki deposits will be worth more than the extracted iron ore and titanium 
combined. Poland will pay off its loans for the mine by providing vanadium. 
Poland will also export titanium after fulfillment of its own economic re- 
quirements. The Soviet Union is one of the world leaders in the production 
of titanium and was a major exporter. It was recently announced that the 
USSR will withdraw from the world market as an exporter. [Excerpt] [Warsaw 
DZLENNIK LUDOWY in Polish 16 May 80 p 3] 


MEDICAL APPARATUS EXPORTS, IMPORTS--Last year we sold medical apparatus to 
various countries for approximately 135 million foreign exchange zlotys 

and, on the other hand, we purchased [medical apparatus] for 260 million 
foreign exchange zlotys. Compared to the status of five years ago, imports 
increased 2.5-fold and exports 4-fold. The relations between imports and 
exports is running at present at 2:1. Domestic industry is already covering 
approximately 70 percent of our domestic requirements for medical apparatus. 
This requirement embraces 12,000 items of equipment and apparati. [Text] 
[Warsaw SLUZBA ZDROWIA in Polish No 23, 6 Jun 80 p 2] 
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ROMANIA 


NBiD TO CONCENTRATE I[NVBSTMBNTS ON PRIORITY PROJECTS 
Bucharest REVISTA BCONOMICA in Romanian No 19, 9 May 80 pp 7-6 


[article by Gh. Rus : “Concentration of the Efforte in Investments on 
the Priority Prejeota®/ 


ftexs/ The 1960 investment program provides for the commissioning of 670 
new production capacities decisive to the further development and soderni- 
zation of the economy. Obeervance of the planned dates for connecting 
these capacities, as well as the lagging ones rescheduled from past years, 
to the production circuit presupposes the concentration of the efforte of 
all the factors involved in the investment process. As the secretary gen- 
eral of the party, Comrade Nicolae Ceausescu, indicated at the Work Confer- 
ence of the RCP Central Committee in April of this year, the unjustified 
expansion of the investment front in some sectors, without the necessary 
coverage in material resources and manpower, and the extension of the dura- 
tion for achieving some projects far past the planned dates are extremely 
negative; therefore, so that the new investments can be achieved in the 
established optimum time, the supplies, construction equipment and availa- 
ble work force must be concentrated where it is necessary. 


In order to fulfill these highly significant tasks, a sustained activity 
for evaluating the way in which the necessary conditions for fulfilling the 
tasks in the investment plan, for concentrating the efforts" on the priori- 
ty projects, are provided is occurring in the enterprises, industrial cen- 
trale and ministries, as well as within the central planning, supply and 
financing bodies. 


Reduction of the Dispersion of the Work Fronts 
From the analyses made it resulted that, besides the achievement of a high 


degree of concentration of the work fronte at many recipients and builders, 
in 1960 there still are certain economic unite and investment-titular 





* The material presented in this issue continues the series of articles on 
the subject of concentration of the efforts in investments, published in 
REVISTA BCONOMICA, How 21, 23, 27, 30 and 37, 1979, and No 9, 1980. 
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ministries which put in the plan insufficiently prepared new production ca- 
pacities--which led to the dispersion of the resources and of the funds al- 
located for the investments, to the detriment of the work rate at the al- 
ready started projects, in advanced stages of execution with close or even 
expired commissioning dates--or which initiated developments of the produc- 
tion capacities under the conditions in which the existing spaces for pro- 
duction and technical resources were not yet used at the high parameters 
stipulated in the plan. Concrete proposale and actions for concentrating 
the work fronts on the priority projecte, in the course of execution, with 
commissioning dates in 19680 and ensuing years, at which the execution of 
the investment was thoroughly prepared, were drawn up on this basis. Of 
the concrete methods of action utilised for achieving a greater degree of 
concentration of the efforte in investments, the most important were the 
following: 


1. The postponement of the start of the projects for which the production 
technology was not yet finalized. Such is the case of the "hydrocarbon 
resin installation” project at the Brasi Petrochemical Combine, which was 
initially provided in this year's plan with the start of work with a value 
below | percent of the volume of the investment, which will still not be 
able to be utilised and continued since the production technology ie not 
finalized even now; 





2. The sbdandonment of the “attacking” of the new projects at which the 
start o: the work this year would cause excesses in the established dura- 
tion of -xecution. At these capacities the work will be started only next 
year, but with retention of the planned final commissioning date. It isa 
question, for example, of investment projects: the development of the pro- 
duction capacity at the Tirgu Jiu Bnterprise for Rubber Technical Articles 
and the expansion of the storage capacities for chemical producte in 
Radauti and Ursiceni, where the concentration of the execution within the 
limite of the established durations shows that the work can begin next year 
without it being necessary to change the final commissioning dates put in 
the plan and without uselesely dispersing henceforth the resources so nec- 
escary to finalizing the work at the capacities provided with dates for 
connection to the production circuit in this year; 


3. The allocations of material, financial and human resources must be 
taken from the projects for which the technological equipment needed for 
finalising the investment is not provided for for which it is provided much 
later than the stipulated date for finishing the construction and concen- 
trated at those in an advanced stage of execution. In these situations, 
provision was made for the start of the projects in future years so that 
the finishing of the construction would be correlated with the arrival of 
the equipment, as in the case of the “expansion of the production of bush- 
ings for diesel engines" project at the Resita Machine Building Bnterprise; 





4. There also were many cases in which in putting the projects in the plan 
there was not taken into account the legal provision according to which in 


4/ 
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the current plans the investmente are included only on a basis of approved 
technical and economic documentation. In thie way, plan resources were al- 
located both for recipients and for builders without there being the posei- 
bility of providing the economic and technical documentation specified by 
law by the stipulated date for starting the project. In these situations 
too, there was taken the step that the plan provisions relating to these 
projects would be concentrated on projects that have the docuentation pre- 
pared, with priority for the new capacities with close commissioning dates. 


It was done eo with, among other things, the investment work for solving 
the probleme connected with the evacuation of the final lye and the neu- 
tralised water at the Rianicu-Vilcea industrial platfora, for which the 
stage of the preparation of the technical and economic documentation is 
lagging far behind. 


Of course, all these measures do not refute at all the intrinsic importance 
of each of the new investments put in the plan. However, the steps which 
were taken, and which are still being taken, have the mission of more rig- 
orously disciplining the flow of the work and the allocation of the availa- 
ble potential, of strengthening the exigency of all the factors in thor- 
oughly preparing the investments, of orienting the priorities in favor of 
the new capacities that have all the necessary conditions provided for 
achieving a brisk work rate, of those with commissioning dates in this 
year. 


bxrigencies of Intensifying the Work Rates on the Sites 


So that the measures for concentrating the investment-construction activity 
on a smaller number of projects are materialised with high efficiency, in 
order to intensify the rate of the work on the sites and of the commission- 
ings it is necessary for the efforte of the factors involved to be oriented 
further toward: 


The prompt dissemination, by ministries and industrial centrals, of the in- 
vestment lists amended as a result of the measures for concentration to the 
investment recipiente and, at the same time, from the centrals of the banks 
to the directly financing banking units; 


The amendment, at the same time as and in correlation with the investment 
lists, of the income and expense budgete and, respectively, the plans for 
financing and making loans for the investments; 


The achievement, by recipients, of the resources for financing the invest- 
mente in accordance with the levels co: s'>9d in the income and expense 
budgets and, respectively, in the fir ‘ud loan-making plans amended 
as a result of the concentration of t. .* :t8 om a more limited work 
front; at the same time, action is to be .. to completely allocate the 
resources in accordance with the new plans; 
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The prompt directing, by the construction organizations, of the work force, 
equipment, conetruction mechanisms and means of transportation to the proj- 
ecte at which there are provided conditions for obtaining high rates in 
construction and installation and for shortening the duration for putting 
into operation the capacities with dates in this year, as they appear in 
the new, amended investment liste; 


The expediting of the delivery, by domestic equipment suppliers, of the 
overdue technological equipment and of that in this year's plan that af- 
fects the commissionings and, in particular, of the installations that af- 
fect the assembly of the stock already found on the sites; 


The intensification of the action of the foreign trade enterprises--import- 
ere of equipment, apparatus and technological lines for investments--of 
going back to the foreign suppliers in order to shorten the delays for the 
overdue accessories and secure the delivery, on the contractual dates, of 
the installations that affect the capacities expected to be put into opera- 
tion this year; 


The amplification of the efforts of the recipients, the centrale and the 
ministries, especially in chemistry, metallurgy, machine building and light 
industry, to more efficiently organise, in close collaboration with the 
contractors, the installation by themselves of the stocks of equipment sup- 
plied sites that affect the commissioning; 


The expediting, by the designers, of the complete preparation and providing 
of the economic end technical working documentation, applying creatively 
and promptly the taske that devolve upon them along the line of the typifi- 
cation of constructions and construction materials, putting the accent on 
reducing excessive dimensions, on utilizing materiale with a low energy 
consumption existing in the country and substantially reducing the material 
consumptions in construction, on further reducing the costs at the invest- 
ment projects and raising the functionality and the performances of all 
constructions. 


The complete, prompt, highly efficient implementation of all these measures 
represents a valuable contribution to providing the premises needed to 
speed up the work rate on the sites in a concentrated view and action, for 
shortening the durations of execution and observing the dates for commis- 
sioning the new production capacities in the investment plan for this year 
and for the whole five-year period. 
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ROMAN LA 


NEED FOR PROPER USE OF FIXBD ASSBTS IN STATB AGRICULTURE 
Bucharest REVISTA BCONOMICA in Romanian No 19, 9 May 80 pp 12, 17 


[article by Lect Dr Al. Ciorg: “Improvement of the Utilisation of Fixed 
Assets in State Agriculture" 


[Pex;/ In the whole period of socialist construction, but especially in 
the last 15 years, great quantitative and qualitative changes, concretized 
in better results in production and in efficiency of economic activity, 
have occurred in the state sector of agriculture. Thus, in the 1960-1977 
period, the total gross output rose by a factor of 4.4, and the agricultur- 
al gross output by a factor of 3.6, which pointe out the dimensions of the 
process of intensifying the economic activity in thie important sector of 
our agriculture, 


A developed agriculture presupposes a high percentage of sootechnical pro- 
duction in the total agricultural gross output: in the IAS /state agricul- 
tural enterpri sector this percentage rose rapidly--from 29 percent in 
1960 to 54.4 percent in 1977 (ae compared with an evolution of it from 34.4 
percent in 1960 to 43 percent in 1977 for agriculture as a whole). 


The most marked growth was registered by the agricultural production 
achieved in industrial-type unite, which was 12.3 times higher in 1977 than 
in 1960, with its percentage rising from 9.4 percent to 26.0 percent in the 
same period. In fact, this is the direct effect of the dominant trend of 
the current stage, consisting of the transition from farm—-type agriculture 
to industrial-type agriculture, especially with regard to sootechnical pro- 
duction and vegetable production. 


Another positive aspect that must be pointed out is the continual growth of 
net output--which was 259 percent higher in 1977 than in 1960. But, since 
the material expenditures also rose at the same time, ite percentage in the 
agricultural gross output fell from 44.8 percent to 36.7 percent——a phenom- 
enon whose negative implications now concentrate the concern for raising 
the efficiency in this sector. 


The successes obtained are mostly the natural result of the allocation of 
@ great deal of funds for development, which were concretized in the growth 





and modernisation of the material base, However, the exigencies of real 
econowiec eff.ciency require that the rate of growth of production surpasses 
the rate of growth of fixed assets, with the ratio of the two indices hav- 
ing to always be gore than |. From thie viewpoint, the situation in the 
LAS sector (for the analysed period) is not satisfactory, especially with 
regard to agricultural net output, with the ratio between ite growth and 
that of fixed assets being less than 1: the growth both of gross output 
and of net output Le below the lewel of the justified social requiremente, 
in relation to the material effort made, to the intense development of the 
technical-material base of the sector, 


Characterietic of the current etage of development of the economy, of all 
ite branches, Le the imperative of accenting the qualitative aspects, which 
ie also reflected in the evolution of the need for fixed assets for obtain- 
ing « greater volume of gross or net output--or, in other words, in the net 
and groee output per 1,000 lei of fixed assets. In the state agricultural 
enterprises ae 4 whole, the need for total fixed assets (considered at the 
remaining value or at the inventory value) for obtaining a unit of total 
gross output fell up to the middle of the last decade, signifying an effi- 
cient economic activity. After thie date it had an oscillatory evolution 
up to 1974, but with an inclination toward growth, and after 1975 it became 
relativeiy conetant. The need for agricultural fixed assets for obtaining 
@ whit o° agricultural grose output at firet had a tendency to decline and 
then et ed relatively constant up to 1968, after which it registered an 
increase « tendency, with some oscillations in recent years. A similar ev- 
olution arked the need for agricultural fixed assets for producing a unit 
of agricultural net output--with the specification that it rose in 1976 and 
1977 in comparison with 1974. 


The agricultural net output (dete of the DCS [Central Directorate of Sta- 
tistics’) per 1,000 led of agricultural fixed aseete (at the remaining 
value), « qualitative synthetic indicator, had a tendency to decline, that 
is, an unsatisfactory one, representing in 1977 just 70.5 percent of the 
level registered in 1960. The best result was obtained in the middle of 
the ‘60's, when thie indicator was close to the level achieved in industry, 
after which it fell to half in 1977. 


However, in relation to the cooperative sector of agriculture, the results 
of the state agricultural enterprises are such better: for example, in 
1977 the agricultural net output per 1,000 lei of agricultural fixed assets 
(the inventory value) wae 3.5 times r in the IAS's than in the CAP's 
[agricultural production cooperativeg/. This is a sector in which there 
are big reserves for improvement in efficiency. Today, the essential fac- 
tor of the qualitative rise in agricultural activity consiete of organizing 
production and labor as well as possible in order to rationally and effi- 
cientiy uee the existing material potential. In the analyzed period, the 
agricultural net output per 1,000 lei of material expenditures oscillated 
more markedly than the agricultural net output per 1,000 lei of agricultur- 
al fixed assets (at the remaining value). This pointe out that, along with 








the utilisation of the production potential and closely connected with it, 

the achievement of the optimum equilibrium | *tween expenses and resulte is 

the basic economic problem in the activity of the state agricultural enter- 
prises for the current stage. 


The efforte that the estate and society are making to better equip agricul- 
ture must turn up in «a substantial riee in agricultural labor productivity, 
on the basis of which a continual rise in production would occur. The 
level and the rate of growth of labor productivity characterise the aost 
atrikingly the fact of whether or not we are dealing with a modern, highly 
efficient agriculture. 


In the 1960-1977 period, the etate agricultural enterprises obtained some 
good resulte in thie field. In terms of value per workman, the total gross 
output rose 272.0 percent (at an average annual rate of 7.5 percent) and 
the agricultural gross output rose 196.4 percent (an average annual rate of 
0.2 percent). Per worker, the total grose output rose 275.7 percent (an 
annual rate of 7.5 percent) and the agricultural gross output rose 199.7 
percent (an annual rate of 6.3 percent). Calculated on the basis of net 
output, the productivity per workman rose 181.4 percent (an annual rate of 
5.1 percent) and that per worker rose 192.6 percent (an annual rate of 5.2 
percent). Growth in economic efficiency requires that the rate of growth 
of net output surpasses that of gross output. Analysing according to sub- 
periods, we distinguish a lower rate between the years 1960-1966 and a 
higher one in the period after 1966, which attests to the objective and 
scientific character of the measures for reorganising the state agricultur- 
al enterprises in 1967. 


With the exception of the gross output in the 1960-1970 period, in all 
other cases the gross and net output per worker had a higher rate of growth 
than the output per workman. Among other things, thie situation was aleo 
influenced by the evolution of the average number of personnel and workers 
on the staff. Up to 1964 they had «a similar growth, but in the next 5 
years there appeared a tendency of faster growth in the number of workmen 
(the very fast rise in the number of specialists in this sector constitut- 
ing the main cause). As a result, in the 1965-1966 period, the percentage 
of workers in the total personne) fell from 90.2 percent to 88.4 percent. 
After 1967, as a result of the steps taken along the line of improving the 
organisation of the activity in the LAS's, the average aumber of workers on 
the staff rose more rapidly than that of worker personnel. It gust be 
pointed out that a continual rise in labor productivity occurred in the 
sector of state agriculture, since the growth of agricultural production 
registered a faster rate than the growth of the number of workmen and of 
workers. Thus, the ratio between the indices of growth of the total and 
agricultural gross output per workman and per worker is more than | and 
continually increasing. 


The ratio between the indices of growth of agricultural net output and the 
average number on the staff (for all personne) and for workers) up to 1962 





wae lees theo | and decreasing. After that year it became wore than |, 
with a contiaual tendency to grow up to 1972. Then it fell, and after 1975 
it became oscillatory, but auch higher than that in the 1975-1974 period. 
These oeciliations were caused by the variations in the growth of net out- 
put. in 1975-1974 the average guaber on the etaff, both for all worker 
personne) and for workers, registered a tendency to decline. 


Growth in the economic efficiency of the utilisation of fixed assets, 
viewed from the angle of labor productivity, presupposes that the growth in 
production per workman and per worker surpasses the growth in the fixed ase- 
nete per workman and per worker, The more the ratio of surpassing is over 
| and contioually increasing, the sore strongly the economic efficiency 
grows. 


Characterietic of the situation in the estate agricultural enterprises is 
the fact that the total groes output, like the agricultural gross output 
per pereon and per worker, rose more rapidly up to the past decade than the 
technical equipping of labor--after which a tendency of decline in the 
ratio of the two indices appeared, since the growth in technical equipping 
surpassed the growth in labor productivity (calculated on the basie of the 
total and agricultural gross output). In recent years, the technical 
equipping of labor in the etate agricultural enterprises hase assumed great 
proport one, which has not been completely reflected in a suitable rise in 
labor ; ductivity, It is absolutely necessary, on the basis of the accu- 
@ulatic » thus far, to find new waye and methods of achieving a true leap 
in the . owth of the production and productivity in thie agricultural sec- 
tor. A tention gust be concentrated on the better organisation of produc- 
tion and labor, which, together with the introduction of the newest geins 
in agricultural ecience and technology, would lead to the achievement of 
higher and higher yields per hectare and per head of animal, with lower and 
lower expenses per unit of product. The current material and human poten- 
tial in the LAS's can and gust provide greater outputs, corresponding to 
the buge efforte made for the peak technical equipping of this sector. 


The lebor productivity expressed in natural unite has a particular ispor- 
tance, since the labor consumption acquires a much sore exact and sore 
sulteabie expression than in the case of expression in terme of value. This 
Ladieator leade to more elaborate conclusions, also permitting at the same 
time comparability with other countries for agricultural products of the 
same sort. 


in the 1965-1977 period, the consumption of live labor per unit of product 
and of area fell continually, with the percentage of the consumption of 
manuel .abor in the total lebor consumption aleo falling at the same time. 
Thus, in 1977 the total labor consumption (in comparison with 1963 taken 
equal to '00) represented 27.8 percent per hectare and 15.7 percent per ton 
for wheet, 15.6 percent and 17.5 percent for total grain corn, 35.2 percent 
and 26.5 percent for irrigated grain corn, 20.7 percent and 18.3 percent 
for sunflowers, 27.7 percent and 22.2 percent for potatoes, 64.8 percent 
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for a hectoliter of cow's wilk, 9.5 percent for 1,000 eggs, 45 percent for 
a ton of beef (weight gain), and 42.5 percent in the farm system and 79,8 
percent in the industrial complexes for pork. In 1977 the labor coneump- 
tion expressed in man-hours per unit of product reached 5.7 hours per ton 
for wheat, ae compared with 36.5 hours in 1965, 17.1 hours for grain corn, 
ae compared with 98.9 hours, 25.9 hours for irrigated corn, ae compared 
with 91.0 hours, 22.9 hours for sunflowers, as compared with 124.6 hours, 
27.7 hours for potatoes, as compared with 65.9 hours, 7.9 hours per hecto- 
liter for cow's milk, ae compared with 12.2 hours, 4.1 hours per 1,000 for 
eggs, a8 compared with 45,0 hours, 190.5 hours per ton of gain for beef in 
complexes, as compared with 422.7 hours, and 20.5 hours in the farm syseten, 
as compared with 48.0 houre in 1970, and 31.35 hours in complexes, as com- 
pared with 39.2 hours, for pork. The resulte are remarkable. However, 
they could have been even better if the percentage of the consumption of 
manual labor had been reduced even more, in correspondence with the contin- 
ual growth of the degree of mechanisation, The current stage of develop- 
ment of agriculture has led to the complete mechanization of the majority 
of the basic activities, but a number of other activities that require a 
high volume of manual labor (in the field of harvesting, sorting, preserve- 
tion and so on) have remained unmechanised or very slightly mechanized. 


The measures and taske outlined by the 12th RCP Congress with regard to the 
improvement of the organisation of the agroindustrial complexes, the equip- 
ping of agriculture with machine that provide for the complete mechaniza- 
tion of the work in sootechny, and the improvement of the structure of the 
fleet of agricultural machines have the mission of creating better condi- 
tions for increasing the outputs, productivity and economic efficiency in 
the country's agriculture, including in state agriculture, which etill re- 
mains an exemplary sector of our socialist agriculture. 
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ROMANIA 


BETTER USE OF MATBRIAL, MONETARY ASSETS IN INDUSTRY 
Bucharest REVISTA BCONOMICA in Romanian No 19, 9 May 80 pp 13-14 


/article by Bmil Hatos, first vice chairman of the Higher Court for Finan- 
Cial Control: “Sensible Management of Material and Monetary Resources-~a 
Source of Growth in Economic Bfficiency" 


fext/ The rational management of all the material and financial resources 
of society and the increasing of the responsibility of the enterprises, 
centrale and ministries for properly administering the entrusted resources 
occupy * leading place among the efforte to erect a strong, modern economy 
in our country, to speed up the rate of development in order to carry out 
the par’, 'se program for forging the multilaterally developed socialist so- 
ciety. 


Pulfillment of the teske established by means of the plan both in this year 
and in the next five-year period entaile great care and a clear undersetand- 
ing of the role and importance that go to the management of natural re- 
sources with a sense of responsibility, the rationalisation of consumption 
and the utilisation of raw materials, supplies, fuel and energy with maxi- 
mum efficiency. “We must understand,” Comrade Nicolae Ceausesou stated at 
the Work Conference of the RCP Central Committee on 25-26 February of this 
year, “that under Romania's conditions, possessing few resources of raw ma- 
terials and energy, we have the obligation to do everything to rationally 
utilise them, to economize them to the maximum. We must provide for the 
better utilisation of raw materials and energy, must obtain for each ton of 
raw gaterial « maximum value in processed production, especially for expor- 
tation.” 


In approaching the problems referring to the sensible management of re- 
sources, it is necessary to taken into account particularly the fact that 
along with the growth of the volume of production the consumption of mate- 
rial resources also increases, resources the obtaining of which raises more 
and more complex problems, especially in the case of the raw materiale re- 
eulting from importation. Under these conditions, the necessity of sensi- 
ble use of material and monetary resources represents a leading problem at 
the level of each enterprise and on the scale of the national economy, a 
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problem that requires constant concern, in conformity with the new exigen- 
cies of our economy that oall for persevering actions for eliminating and 
preventing any forma of waste, of losses, ae well ae the identification of 
the possibility of economizing on all] resources, 


The data for the economy as a whole with regard to the economic and finan- 
Clal resulte obtained in 1979, and the conclusions of actions of analysis 
and inepection, point out that the enterprises in which the sanagement per- 
sonne) and the etaffe of working people exhibit greater concern for using 
with care and a sense of responsibility the part of national wealth that 
has been entrusted to them for administration are more and sore numerous, 
This made it possible in 1979, through the concentration of the efforte of 
the staffe of working people in the enterprises and centrale, for the labor 
productivity to rise 6.4 percent in comparison with the preceding year and 
for the level of the production expenses per 1,000 lei to be 8.2 lei lower. 
lt ie important to aleo point out the obtaining of a riee of 24 billion lei 
in industrial net output in this period in comparison with 1978. 


At the same time, there still are important possibilities for more effi- 
ciently managing material and monetary resources, for staying within the 
planned consumption rates, for completely using the production capacities, 
for achieving the technical and economic parameters at the new facilities 
and for ,ncreasing the profitability. 


The Keeping of the Consumptions Within the Limite of the Plan Targets 


Sensible management of material and financial resources is indissolubly 
connected with the conoern for rationalising the consumptions. The neces- 
wity of making united efforte in all fields to achieve the production in 
conformity with the plan and, along with thie, the necessity of keeping 
track of how much the production coste and, on this basis, how we provide 
for growth in national income, in order to satisfy the consumption neces-~ 
sities and for the general development of the whole society, were stressed 
at the above-mentioned work conference. In this context, the fact should 
be pointed out that in the first 4 years of the current five-year period 
the production costes in the economy as a whole fell year by year, with a 
savings of about 81.5 billion lei being registered. In national industry, 
for example, in the above-mentioned period, the total expenses per 1,000 
lei of commodity output fell about 45 lei (5.5 percent) in comparison with 
1975, including 26 lei (4 percent) for material expenditures. In 1979, 
however, some excesses in the planned production coste were also regis- 
tered, mainly in the ministries of the chemical industry, of agriculture 
and the food industry, and of the metallurgical industry. 


Among the main factors that negatively influenced the total expenses and, 
in particular, the material expenditures, we mention the exceeding of the 
consumption rates, the registration of a significant volume of rejects, the 
failure to completely apply the measures in the programs for reducing the 
production costes, and so on. So, for instance, in 1979 there were some 








excesses in ‘he established consumptions of raw materiale, supplies and 
fuel, caused especially by the additional consumptions by some enterprises 
for ingot steel and semiproducte, for blast-furnace coke and briquette 
coke, and eo on. For the metal consumption in the activity of machine 
building, for instance, although, on balance, a savings of 46,000 tons was 
obtained in 1979, there are enterprises that register significant excesses 
in coneumptione for some products, such as mounted axles for railroad cars, 
tractors, bulldozer equipment and 60 on, 


In some enterprises the material expenditures are maintained at a high 
level, with systematic and methodical concern for reducing the consumption 
rates not being exhibited (moreover, a certain level of material consump- 
tions ie considered “justified,” ase long as it is “based” on consumption 
rates). However, it should be clear that the rate ae such represents a 
consuaption limit, established at a given time and under certain technolog- 
ical conditions. In other words, the rate does not have the significance 
of instituting a right to material consumption, behind which slowness in 
adopting new technological solutions--with low material consumptions--or 
waste of material resources is hidden. This is why the relationship be- 
tween the task of reducing the material expenditures and the level of the 
consumption rates must be regarded in a dialectic view, one of sutual in- 
fluencing of the component elements in the process of economic vitality and 
one that involves a particular effort on the part of each enterprise in the 
action reducing the material consumptions. 


In certe!. cases, not even the measures established by the enterprises and 
centrals for reducing the material consumptions are carried out completely 
and on time. From an inspection made by the bodies of the court at some 
centrale and enterprises subordinate to the Ministry of the Machine Build- 
ing Industry there wae drawn the fact that some objectives regarding the 
reduction of metal consumption were not achieved on the specified dates 
(for example, in the case of the Brasov "Tractorul" Enterprise, the 
Ploiesti "! Mai” Bnterprise and so on). Bxceptions for the use of materi- 
als of greater dimensions than those prov in the working designs are 
allowed ("Progresul” in Braile and IMMUM /expansion in Baia Mare), 
for which reason the weight of semiproducts or products is higher than in 
the technical documentation. Through the establishment of consumption 
rates higher than the consumption specified in the technical documentation 
for some equipment (bandsaws, the installation for drying timber in a vacu- 
um, and front-end loaders) and through the exceeding of the established 
consumption for the “forged grinding bodies" product, consumptions over the 
rates by 967 tons of metal, that is, an excess of 2.5 million lei in coste, 
were registered at the Iasi Bnterprise for Equipment, Spare Parte and Re- 
pairs. 


The reduction of material consumptions constitutes a task for the whole 
work etaff in the economic unite. Outside help in the action of reducing 
the material consumptions is awaited in some enterprises, instead of find- 
ing solutions for improving the technologies, for reducing the material 











consumptione and for better managing the material and monetary resources, 
through the use of their own technical and engineering apparatus, through 
the mobiligation of the creative power of the workers, Moreover, there are 
many unite where only a emall part of the technica) and engineering person- 
nel have direct tasks along the line of reducing the material consumptions. 


The problem of recovering the material resources resulting from the opera- 
tion of the production processes is not yet solved in proportion to the 
possibilities that the enterprises and centrale have and the tasks that 
stand before them. Thus, the use of the stripe, cuttings, ends and other 
materials resulting from metalworking to make pieces of smaller dimensions 
ie poorly organized, with most of these materials being returned for re- 
melting in their own foundries or turned over to the maetal-collection en- 
terprises. At the Central for the Household Articles Industry and at seven 
enterprises subordinate to it, ae followed from an inspection made by the 
court and the Minietry of Finance, it resulted that, although some actions 
for recovery and utilisation of reusable materiale were undertaken, none- 
theless a suitable utilisation of them was still not provided, with most of 
them being delivered to the metal-collection unite. In 1979, for the cen- 
tral as a whole, over 10,000 tons of ends and other scraps of stainless 
steel plate, scaled plate and so on were turned over to these units, which 
represents 14,1 percent of the total consumption of full finished rolled 
steel, a part of which could have been used to make products wanted by the 
population and for which the demand is not satisfied. 


The above matters show that in each economic unit it is necessary to per- 
form a sustained organizational activity that creates the framework for a 
more intense mobilisation of the reserves for reducing the material and en- 
ergy consumptions, that permite the use and reuse of all the resources ex- 
isting in the economy. 


Better Use of Machines and Equipment 


The concern for better using in the production process the machines, equip- 
ment and installations on hand has recently increased. In addition, as a 
result of the instructions of the higher party and estate leadership, firmer 
action has been taken in all the unite to reintroduce unused equipment into 
the production circuit and to better employ machines and equipment. 


However, it is noted that a oumber of basic machine tools, machines, pieces 
of equipment, and installations specific to industrial branches and equip- 
ment in construction and transportation are still not used at full capacity 
by some socialist unite, although they have importance in fulfilling the 

plan targets, and a great deal of funds were spent to procure them through 
internal reproduction or through importation. In 1979, for instance, lower 
indices of utilisation of the available time supply for basic machine tools 
for metalworking were registered at some units within the Ministry of the 

Machine Building Industry, the Ministry of the Metallurgical Industry and 

60 On. 








The utilisat on of gaachines, equipment and installations below the provi- 
sions ie hav ng negative influences on the fulfillment of the plan for 
physical prouuction for a oumber of assortments, especially in the branches 
of wachine building, chemistry, metallurgy, construction materiale and so 
on, a6 well as on the labor productivity and the level of the production 
expenses, thue lowering the economic efficiency of the unite in question. 


Proper gaintenance of machines and installations is one of the most impor- 
tant taske whose fulfillment depends on the activity of the production 
unite. It te clear that only in thie way ie it possible to act so that the 
machines and installations at the disposal of the economic unite are uti- 
lized at the projected functional parametere and without interruptions, so 
as to avoid premature wear of component parte in the machines and equipment 
in operation, which would aleo involve additional expenses. In any modern 
economy, good maintenance of mach and installations constitutes a major 
premise for obtaining better econ and financial resulte. 


Observance of Financial Discipline 


The application of the new economic and financial mechanism, placing the 
planning and performance of all economic activity on new principles, has 
caused an increase in the responsibility of the enterprises, centrals and 
ministries for more sensible management of material and monetary resources. 
In some aiterprises and centrale, however, action is not taken with enough 
respons ility to eliminate the ph .omena of waste, practices of openhand- 
edness the expenditure of resources, to ‘ntroduce strict order and dis- 
Cipline in administering the holdings, in protecting the integrity of pub- 
lic property. Such a situation is acquiring new dimensions under the cur- 
rent conditions, since, besides the fact that our country hase few sources 
of raw materials and energy, it is aleo necessary to take into account the 
difficulties generated by the world crisis in raw materiale and fuel. 


In thie situation, an old problem but one with new repercussions in the 
matter of financial discipline is the problem of preventing and eliminating 
tieupe of funds, of initiating actions for combating with firmness and a 
high sense of responsibility the causes that lead to the formation of tie- 
ups of resources. The removal from the economic circuit of a part of the 
material resources of an economic unit in the form of excess stocks of ma- 
terial values, without movement, or ones stored and preserved under unsuit- 
able conditions has many negative consequences regarding the performance of 
economic and financial activity and the results obtained. Under the condi- 
tions of the intense development of the economy, the tieup of material re- 
sources favors the appearance of unjustified temporary material imbalances 
(which would have been inevitable), of tendencies of waste, because the 
"surplus" resources must eventually be liquidated. In some enterprises, 
the tieups, although they are maintained at a high level in terms of vol- 
ume, are interpreted in a “positive” sense, since in relation to the pro- 
duction, that is, in a relative sense, they are reduced. Such a way of 
judging the activity is, of course, artificial and has no economic basis, 














wince material tieupse (wherever they may occur and for whatever reason) re- 


duce the economy's capacity to satisfy the needs of productive and social 
consumption. 


The factor of the loan must be utilized with more effectiveness in the di- 
rection of eliminating material tieups. The banks must not exhibit toler- 
ance for the economic unite that have tieupse, especially because sometimes 
there is a tendency on the part of the enterprises to solve the problem of 
tieupe by financial or banking means (by finding ways to "legally" cover 
the tieupe). In addition, the programs of measures established by the eco- 
nomic unite for eliminating the tieups must be followed precisely, since 
any deviation involves the enterprises, in fact, the economy, in additional 
material and financial efforts. 


In view o° .¢ importance that is attached to the observance of the legal 
norme regarding the management of funds in judging the economic and finan- 
cial results obtained, we believe that it is right to bring into discussion 
the way in which some managements of enterprises and centrale “succeed” in 
providing good financial results, in reporting the fulfillment and overful- 
fillment of indicators of the greatest importance for judging economic ef- 
ficiency, such as profit and profitability. So, for example, the Central 
for Equipment and Spare Parts subordinate to the Ministry of Forestry Econ- 
omy fulfilled and overfulfilled the planned profits, but the degree of ful- 
fillment of the plan does not reflect the unite’ own effort. Part of the 
profite were achieved through the practicing of illegal delivery prices, 
with exaggerated profitabilities, some more than 3.5 times higher than the 
draneh average. Series products were delivered at unicum prices, at pre- 
calculated prices without the approval of the competent bodies, or at maxi- 
mum prices instead of approved production and delivery prices. At the Bu- 
charest Factory for Equipment Construction and Repairs, for instance, for 
the "“wide-belt sanding machine" product a price of 680,000 lei per iten, 
established under unicum conditions, was practiced, instead of 390,400 lei, 
determined under series conditions, with an undue profit of 8.1 million lei 
being collected for the 28 items delivered. 


The steps taken along the line of protecting the integrity of public prop- 
erty have an important place among the concerns for the efficient utiliza- 
tion of the asterial and monetary resources found in the administration of 
the unite. However, it must be stated that there still are unite that have 
not acted with all possible firmness to eliminate the defects and drav- 
backs, as well as to call to account those guilty of damaging public prop- 
erty, that efficient steps have not always been taken to strictly observe 
the legal provisions regarding the reception, inventorying, storage, guard- 
ing, recordkeeping and management of assets, as well as to pursue and re- 
cover the damages in due time, 


In the great competition that is taking place throughout the country to 
fulfill and overfulfill the plan targets for this year and the five-year 
plan on the whole, the efforts of the work staffs in the enterprises, 








centrale and sinietries must be directed toward the steady achievement of 
the physical production and the substantial reduction of the expenses per 
1,000 lei of commodity output, especially the material expenditures--a main 
objective for increasing the net output and for strengthening the plan and 
financial discipline--basic factore in worker self-leadership and self-man- 
agement, in order to raise the economic efficiency to a higher level in all 
fields of economic and financial activity. 
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ROMANIA 


ROMANIAN PARTICIPATION IN BUCHAREST INTERNATIONAL CHEMICAL SALON 
Bucharest REVISTA BCONOMICA in Romanian No 19, 9 May 80 pp 16-17 


[article by Adrian Stoica, deputy minister of the cal industry: "Ro- 
mania at the Fourth International Show of Chemistry" 


[text/ The International Show of Chemistry, in ite fourth edition, occu- 
pies a special place among the expositional events of 1980. In recent 
times, the show has distinguished itself ae an event of undoubted interna- 
tional prestige, a fact also reflected by, among other things, the ever 
growing number of famous international firms that insist on being present 
in our capital. 


The fact is well known that Romania is among the top 10 countries in the 
world ae regarde the volume of chemical gross output, it occupying in the 
world ranking 6th place for the processing of natural gas, Sth place for 
caustic soda, 10th place for synthetic rubber and 13th place for synthetic 
yarns and fibers. The fact is significant that, as compared with 1965, the 
chemical industry has grown by a factor of over 12.3, with the production 
in the 1976-1980 period surpassing that in the five previous five-year pe- 
riods taken together. Romania is now achieving over 1,200 assortments of 
medicines, over 1,000 cosmetic and perfume products, dyes, lacquers and 
paints, sodium products of great quality (it being among the main producers 
and exporters of these products in the world), chemical fertilizers of the 
most effective kind, equipment and original apparatus for the chemical in- 
dustry. Our chemical and petrochemical products satisfy a wide range of 
needs of the national economy. At the same time, over 700 assortments are 
delivered to over 110 states of the world, with their percentage in the 
total exports of the country amounting to over 25 percent. 


The current edition of the International Show of Chemistry brings a number 
of innovations in comparison with the preceding editions, both with regard 
to the list of the chemical products present in the stands and with regard 
to the original and extremely impressive forms of presentation. Two pavil- 
ions have been assigned to Romanian chemistry this time--Pavilion U for 
chemical products and Pavilion P for machines and equipment used in chemis- 
try--as well as an outdoor platform. The exhibits presented at the fourth 
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International Show of Chemistry bring out to the full the contribution of 
acientific research, technological engineering and design to the develop- 
ment of Romanian chemistry. In the stands, highly technical installations, 
achieved recently on the basis of our own research, done particularly in 
the Central Institute of Chemistry, are represented by models and component 
elemente, 


As at the other editions of the show, the foreign trade firme Chimimport- 
export and Danubiana are exhibiting an extremely wide range of products, 
Founded in 1950, Chimimportexport has been present and highly appreciated 
for 30 years on the world market for chemical producte as a main Romanian 
specialized fore' sn trade enterprise. In ite export supply there are inor- 
ganic products . trochemical products, plastics and processed products of 
plastic, medi is 8, cosmetic and perfume products, dyes, lacquers and 
paints, insec dea and so on. The Danubiana enterprise is present with 
chemical fert sers of all types, synthetic rubber, carbon black, tires, 
rubber technicul articles and so on. 


The Romanian stands contain a varied range of products competitive on a 
world level, achieved by the unite of the centrale belonging to the Minis- 
try of the Chemical Industry. Thus, the Rimnicu Vilcea Industrial Central 
for Inorganic Products displays soda ash (light and heavy), solid caustic 
soda (ammoniacal and electrolytic), ammonium sulphate, sodium bichromate 
and eo 1, highly appreciated by partners abroad. 


Due to heir quality, the products of the Ploiesti Industrial Central for 
Refineries and Petrochemistry are in great demand for exportation. In par- 
ticular, basic products necessary to other industrial sectors, such as phe- 
nol, acetone, polyethylene, carbon black, Carom (R) synthetic rubber and 
others, stand out at the exposition. In this stand we observe polyisoprene 
rubber, with properties superior to natural rubber, produced on the basis 
of research done at the Central Institute of Chemistry, thermopolymers, 
polypropylene, and refinery products like toluene and xylenes laothenstens 
and paraxylene), which are the basis for obtaining important chemical prod- 
ucts. 


The sector of the Central for Rubber and Plastic Processing is amply repre- 
sented. The radial tires in a textile/textile and textile/metal construc- 
tion for trucks, the tires in a textile/metal and metal/metal radial con- 
struction for equipping trucks, trolley buses, and buses, and the tires for 
tractors and agricultural machines attract attention. The radial tires 
with a textile-cord carcass and a metallic breaker for automobiles have 
about 30 percent more durability than ordinary radial tires. About 50,000 
components of rubber technical articles are produced in the units of this 
central, with the most important being present in the stands of the show: 
conveyor belts, high- and low-pressure hoses, crimped hoses, and shaped and 
pressed gaskets. Products of polyesters reinforced with glase fiber, arti- 
cles for sports and tourism, and toys are also found among the exhibits. 











Ae is well known, Romania is now achieving hundreds of assortments of medi- 
cines that satisfy the domestic need and provide for exportation to over 60 
countries of the world. Original Romanian medicines highly appreciated 
here and abroad are in the forefront among the many exhibits present in the 
stands: Gerovital (R), Boicil Forte (R), Ulcosilvanil (R), Covalitin (R) 
and Trofopar (KR), along with other products of high therapeutic effective- 
nese, including Carbocromen pills, Norbetalon ampules, Oxazepan, Aantinol- 
nicotinat, Alil Estrenol tablets, Paduden pills and so on. It should be 
mentioned that, according to the documents of the 12th RCP Congress, the 
production of medicines will be 22.2 times higher in 1985 than in 1980, 
due to the assimilation of products with a high therapeutic effect and a 
wide spectrum of action, with significant reserves for exportation being 
created at the same time, 


The stand with cosmetic and perfume products is distinguished by new, clev- 
erly displayed products--perfumes, toilet waters, creams, emulsions, deo- 
dorants, components of decorative cosmetics, bubble bathe, shampoos and 80 
on--achieved in the Bucharest "Miraj,” Cluj-Napoca "Farmec” and Brasov 
"Nivea" enterprises. Well-known products, some honored with gold medals at 
international fairs and expositions, are also present. 


Among the detergents presented at the show we mention Timostat for carpets, 
Timegan and Timodet (liquid detergents), Dero Iris, Dero Clar and Dero 
Diamant (granulated detergents), the group of biodegradable detergents 
Demar Crin, Demar Zefir and Demar Diafan, and Bactodet (a detergent for the 
milk industry). The current orientations in the production of detergents, 
which will increase by a factor of 1.8-2 in the 1981-1985 period, go in the 
direction of achieving new biodegradable detergents for washing at low tem- 
peratures. Regarding dyes, whose production will cover 90 percent of the 
domestic need in the next five-year period, new assortments, in vivid col- 
ore, with greater tinctorial properties, stand out. 


The products of the big combines of the Craiova Industrial Central for 
Chemical Fertilizers, with high efficiency in raisi the yields per hec-~ 
tare, are amply represented: NPK /expansion — — fertilizers, 
leaf-spray fertilizers, liquid compound fertilizers, urea, as well as z00- 
technical and pharmaceutical nicotinic acid, catalysts and others, which 
satisfy the domestic need and are exported to over 80 countries of the 
world, 


The graphs presented at the exposition illustrate the growth of the produc- 
tion of plastics and synthetic resins, which will reach 1.50-1.70 million 
tone in 1980, and of the production of synthetic rubber, with a level of 
400,000-460,000 tons this year, as well as the future prospects: the 
growth of the production of plastics by a factor of 1.5-1.7 in the next 
five-year period and of the production of synthetic rubber by a factor of 
1.4-1.6, with the expansion of the assortments of polystyrene, polypropyl- 
ene, polyethylene, polyisoprene rubber, butadiene-styrene rubber and latex- 
es, and the obtaining of new assortments of butyl and nitrile rubber. 








In the espace reserved for the Savinesti Industrial Central for Chemical 
Yarne and Fibere there are presented the traditional Romanian products 
Terom (R) (polyester), Melana (R) (acrylonitrile), Relon (R) (polyamide), 
Dunatex PP (R) (polypropylene) and Dunacor (viscose) an¢ products achieved 
more recently: permanently antistatic carpet-type polyamive .arns, gran- 
ulee with an ingredient, rotosetate, relon yarns, polyuret\ane rubber and 
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The Central for the Sale of Petroleum Products (PECO) displays gasolines, 
Giese, oils, and olle--among which motor oile with high performances, par- 
affine, vaselines, petroleum coke and so on stand out. 


The exhibite of the Bucharest Industrial Central for Equipment and Spare 
Parte for the Chemical Industry, belonging to the Ministry of the Chemical 
industry, are present in Pavilion P and on the outdoor platform. The spe- 
Ciaiiete can become acquainted there with equipment and apparatus of stain- 
leoe steele of alloys of high-grade metale, of enameled steele, of plas- 
tice, of polyesters reinforced with glase fiber and of carbographitic mate- 
riale. The coverings with sheete of elastomers, the corrosion-resietant 
pumps, the industrial fittings of enameled steele, of stainless steele and 
of thermoplastic materials, the acidproof putties and the measurement, con- 
trol and automation apparatus, many of them being patented here and abroad, 
are aleo of special interest. 


fanks a pipes of polystyrene reinforced with glass fiber, grafal, fittings, 
enameled -eaction vessels and pipe fittings, return bends for furnaces with 
a short age and thick walls of low- and medium-alloy carbon or stainless 
‘teels, lids plated with stainless steels, ventilators with adjustable 
blades, Rompas pipes and stainless steel pumps of various outputs, for 
operation in corrosive media, all being found on the export Lists of the 
hemical industry, are also exhibited in this pavilion and on the outdoor 
plattorn A special mention ought to be given to the Reg-Oil installation 
ised to regenerate used mineral oils--equipment awarded gold medals at the 
international shows for inventions in Brussels and Nancy and patented as 
invention in over 20 countries. 


vill i\llustrates Romania's possibilities of building and delivering 


ready for e high capacity oil refineries and various complete chemical 
ictories and installations. The models, graphs and photographs ol! 
portant vcilities built or in the process of being built in various 
mmtris in Furope, Asia and Africa are proof in this regar”’ 
cipation of a large number of foreign firms in the show will create 
itiens for the current edition to also mark a qualitative leap in 
e field of trade exchanges and of actions of cooperation, which will be 


lize in a greater number of mutually advantageous contacts. 
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